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Economic explanations for migration

¢ Income differences

« Expected income differences

o Giant Leap And Small Step (GLASS) effect

Some policy implications
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Overview of Urban-Rural
Poverty

e Who are the poor?

e Those earning less than the poverty threshold/line
income

e Measures of Poverty

o Poverty Incidence = fraction of the total population
that is poor
o Depth of Poverty
Poverty Gap Ratio
Income Gap Ratio

multiplied by the poverty threshold
income - estimate of cash transfer
needed to eradicate poverty

Poverty Threshold Income

Figure 1. Annual Per Capita Poverty Threshold By Region:
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Average Poverty Incidence (1997/2000)
Philippine Average  23.5 52.6
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Average Poverty Gap Ratio (1 997/2000)
Philippine Average 5.4
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Average Income Gap Ratio (1997/2000)
Philippine Average  28.4 33.9
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Urban-Rural Link Focus:
Migration

e Migration as a welfare-enhancing strategy for
the rural poor

e Not all such migrants end up with moving into
urban poor communities

e But, most of those in urban poor communities
could be considered as migrants

e - immiserizing migration
e Rural-urban migration contributes to the
problem of urban and rural poverty

Migration Data

e Based on National Statistics Office (NSO)
population census (regional data)

e Focus on 2 Migration Rates (inflows)

o Inter-province migration rates
(# of households who lived in another province at least
5 years ago) -+ (household population 5 years old and
over of destination region)

o Inter city/municipality migration rates
(# of households who lived in another city or
municipality at least 5 years ago) =+ (household
population 5 years old and over of destination region)

Immiserizing Migration

Change in Urban Poverty Incidence (1997 to 2000)
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Immiserizing Migration

Change in Rural Poverty Incidence (1997 to 2000)
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Immiserizing Migration

Change in Urban Income Gap Ratio (1997 to 2000)
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Immiserizing Migration siet Immiserizing Migration siet
Change in Rural Income Gap Ratio (1997 to 2000) Change in Urban Poverty Gap Ratio (1997-2000)
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Immiserizing Migration H Economics of Migration: sie
income differences :
Change in Rural Poverty Gap Ratio (1997-2007)
e Migration is a quest for the higher income in

o 03 the destination
o 0 ', e Hypothesis: the bigger the income difference
Jec T N between origin and destination, the higher the
S‘“ St \‘\ ’ migration rate
=2 | - Y e Incomes should converge
‘.“E e In-migration causes the income to drop in the
SZo1f 000 0@ 0 004 005 Of dotitmtion

e 09 o Out-migration causes the income to rise in the

' origin
Inter-Province Migration Rate . .

Economics of Migration: st Economics of Migration: et
income differences : income differences 8
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Economics of Migration: oot Economics of Migration: oot
expected income differences | : expected income differences | :
Lottery and Average Urban Povery Incidence (1997/2000)
e Obtaining the higher income is like a lottery
(sweepstakes) =
o The higher income is not promised to all hard- g 40 * .
working migrants g . .
o There is a probability, often small, of hitting the . e
jackpot 2 * . 5
e Hypothesis: the higher the probability of § 15 * \\
obtaining the higher income, the higher the "
migration rate 0 : : : : : : :
0.01 0.02 0.03 0.04 0.05 0.06 0.07 0.08 0.09
19 Inter-Province Migration Rate 20
Economics of Migration: oot Economics of Migration: oot
expected income differences | : expected income differences | :
Lottery and Average Rural Poverty Incidence (1997/2000) Lottery and Average Urban Income Gap Ratio (1997,/2000)
n 40
o 601 ¢ . . * 535 f ¢ o
é 5] k Q; 30 z__:.A. + ry
_E w0 . S 9225 L \
§ 30 A E 20 |
10 5
0 0
0.01 0.02 0.03 0.04 0.05 0.06 001 003 0.05 007 0.09
Inter-Province Migration Rate 2 Inter-province Migration Rate »
Economics of Migration: oot Economics of Migration: oot
expected income differences | : expected income differences | :
Lottery and Average Rural Income Gap Ratio (1997/2000) Lottery and Average Urban Poverty Gap Ratio (1997/2000)
(=] 14
égg —— — * o 12 s *
g 30 - - £ 10 hd
S 25 * ’ § —te .
220 z ° v
S 15 5 6 .
E 10 5 4 s 3
B >
& 0
001 002 003 004 0.05 0.06 s 002 008 0.04 005 0.06
Inter—Province Migration Rate 2 Inter-Province Migration Rate 2




Economics of Migration: et A Puzzle in Poor Communities | 332
expected income differences | :: in the Philippines :
Lottery and Average Rural Poverty Gap Ratio (1997/2000)
e Great-Leap and
2 Small-Step (GLASS)
£ 20 Sy . . Puzzle -
T < e . o “That's one small step &
o > v for [a] man, one giant
¢ ol N leap for mankind” y
= * Neil Armstrong, July 21
g 5 . 1969
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A Puzzle in Poor Communltles
in the Philippines '
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e GLASS Puzzle

o Most of the residents of urban poor
communities are migrants or
descendants of migrants from the rural
(poor) sector GIANT

o LEAP

o Migrating from the rural to the urban
sector is a very important decision and
a non-trivial act to implement J

Three Empirical Studies to
Explain the Puzzle
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1. Urban Poor Community (Micro)
e Prof. Toru Nakanishi Study (since 1985)
e Slum in Metro Manila: Sitio Paz, Malabon
2. Rural Poor Community (Micro)
e Quisumbing,et.al. Study (since 1984)
e Rural community in Bukidnon, Mindanao
3. Inter-Regional Migration in the Philippines

» Most of the residents of urban poor ' (Macro)
g?wlggzglz;im?ar not to graduate out sgrélﬁL o 1990 and 2000
seee seee
# of Households :::. case StUdy #1: Urban Poor :::0
N y=107.25x09 . Communities M
> M R:=038328 Case Study o .
% #1: Urban e Implication to Urban Poor Community Case

SCALE-FREE NETWORK .
. Community
A SMALL NUMBER OF
HOUSEHOLDS A LARGE
NUMBER OF COMPADRE
APPOINTMENTS

'I"rrneoree = # OF COMPADRE
: APPOINTMENTS

Diagram Source: Prof. Toru Nakanishi

e Presence of scale-free network

o May be constraining the movement of the urban
poor

o Explains Small-Step
Of the Giant-Leap and Small-Step Puzzle




Case Study #2: Rural Poor
Community

e 3 Types of Network
o Formal (membership)
Production, Credit, Burial, Religious, Civic
o Informal (# of people that can be approached)
Care of the house, care of the children, family problem,
Economic loss, price, and technology
o Migrant

Case Study #2: Rural Poor
Community

e Findings
e Formal and Informal Networks are not related
o Migrant Networks substitute for Informal Networks
¢ Implications to Rural Poor Community Case
Study
o Absence of scale-free networks
o Facilitates outward migration

Case Study #3: Inter-Regional |}
Migration :

e Implications

e Assuming
Inter-province migration = giant leap
Inter city/municipality migration = small step

o Giant-Leap and Small-Step Phenomenon is

prevalent

Migration rate graphs show
= The more giant the leap, the smaller the step

INTER REGIONAL MIGRATION RATES (2000)
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Figure 3. Inter-Regional Migration Rates (2000)

Source of Migration Data: National Statistics Office

Notes: NCR=National Capital Region, CAR=Cordillera Autonomous Region, ILO=llecos,
CVA=Cagayan Valley, CL=Central Luzon, ST=Southern Tagalog, BIC=Bicol,
‘WV=Western Visayas, CV=Central Visayas, EV=Eastern Visayas, WM=Western
Mindanao, NM=Northern Mindanao, SM=Southern Mindanao, CM=Central Mindanao,
ARM=Autonomous Region in Muslim Mindanao, CAR=CARAGA 34

INTER REGIONAL MIGRATION RATES (1990)
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Figure 5. Inter-Regional Migration Rates (1990), without outlier

Source of Migration Data: National Statistics Office

Notes: NCR=National Capital Region, CAR-Cordillera Autonomous Region, ILO=llocos,
CVA=Cagayan Valley, CL=Central Luzon, ST=Southem Tagalog, BIC=Bicol,

WV-Western Visayas, CV-Central Visayas, EV-Eastern Visayas, WM-Western 35
Mindanao, NM=Northern Mindanao, SM=Southern Mindanao, CM=Gentral Mindanao,
ARM=Autonomous Region in Muslim Mindanao, CAR=CARAGA
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Some Policy Implications

« one way of reducing urban and rural poverty is to reduce
immiserizing migration

SGRA'’s E® Research and
Advocacy in the Philippines s

SGRA'’S VISION
Sustainable Shared Growth = E?

» based on the income difference explanation
reduce the income disparity among provinces/regions MANUFACTURING RURAL POOR
' - i ECONOMIC COMMUNITY
« based on the expected income difference explanation ZONE
avoid the selective reduction of poverty which could only
encourage immiserizing migration RO
o based on the GLASS explanation 1 L)
in urban poor communities: loosen or prevent the FOGUS <
formation of social networks which discourage destination FOCUS SUSTAINABLE
mobility CAR MANUFACTURING AGRICULTURE
in rural poor communities: strengthen the formation of ITeSS?
social networks which discourage immiserizing migration s, as
. s East Asian
Origins of Shared Growth : .
b . - : Miracle
% Economies
*—— SHARED GROWTH
q JAPAN
Rapid income
growth REPUBLIC OF KOREA
+ TAIWAN
Impr'ovement in HONG KONG
. ' Income
T 3 ictribi it THAILAND
EcONOMIC GROWTH ANDIPUBLIC Povicy, (LB
AT MALAYSIA
Efficiency SINGAPORE
+
WORLD BANK (1993) Equity . INDONESIA )
. . H . . .
Philippines has slowest : No substantial improvement in
[ 1]
o

poverty incidence reduction

Gountry Year Annual First Last
Reduction Y ear Year
Philippines 1971-94 0.7 52 36
Indonesia 1970-90 2 58 19
Korea 1970-90 09 23 5
Malaysia 1973-87 16 37 14
Thailand 1962-88 1.4 59 22

Table 1. Poverty Incidence in Selected East Asian Countries

Source: Gerson (1998)

41

income distribution

Incame distribution iﬁ-;éfanled years, 1957-94

1957 1861 1965 Enl 1405 1968 1 184
Gl coatfent 0461 0487 0513 049 our 05 0453 0451
Puigent of Poome, lop 20 percent 486 565 50 50 821 518 530 519
Patoant of income, battom 20 percent 65 42 15 36 52 52 a7 49
Raiio ofincames of top 20 parcent to I 135 160 160 100 100 115 106
bottom 20 percent
Sources. 1057-71, Dening: ire, 1906, and 148534, Phiinpines i VTOUS e

Table 2. Income Distribution in the Philippines

AVERAGE FOR PAST 3 DECADES = 0.47
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