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1 6HQLRU�(FRQRPLVW�DQG�,QVWUXFWRU��6FKRRO�RI�(FRQRPLFV��8QLYHUVLW\�RI�$VLD�DQG�WKH�3DFL¿F��
3KLOLSSLQHV

Introduction
$Q�LQGLYLGXDO¶V�MXGJPHQW�RI�ZHOO�EHLQJ�LV�DIIHFWHG�
E\�WKHLU�SHUFHSWLRQ�RI�LQFRPH�UHODWLYH�WR�WKH�LQFRPH�
RI�RWKHUV�� WKHLU�TXDOLW\�RI� OLYLQJ�UHODWLYH� WR� WKDW�RI�
RWKHUV��DV�ZHOO�DV�WKHLU�IUHHGRP�RI�PRYHPHQW�VXFK�
DV�WKHLU�DELOLW\�WR�WUDGH��PDNH�EXVLQHVV�GHDOV��REWDLQ�
HPSOR\PHQW�� H[HUFLVH� WKHLU� FLYLF� ULJKWV� DQG� IXO¿OO�
WKHLU�GXWLHV��DV�ZHOO�DV�WKHLU�FDSDFLW\�WR�RZQ�SURSHUW\�
RU�DVVHWV��$VSLUDWLRQV�IRU�KLJKHU�LQFRPH�PD\�OHDG�WR�

D� ORZHULQJ�RI�RQH¶V�HYDOXDWLRQ�RI� OLIH�VDWLVIDFWLRQ��
'XH�WR�WKH�SURFHVV�RI�KHGRQLF�DGDSWDWLRQ��RU�WKH�SHU-
VRQ¶V�FDSDFLW\�WR�DGDSW�WR�RQH¶V�FXUUHQW�ZHOO�EHLQJ�
VWDWXV�� KRZHYHU�� LQFRPH� DVSLUDWLRQV�PD\� LQFUHDVH�
ZLWK� FXUUHQW� LQFRPH�� ,QGLYLGXDOV�� WKURXJK� WLPH��
DFKLHYH�D�PRUH�UHDOLVWLF�YLHZ�RI� WKHLU� LQFRPH�OHY-
HOV�DQG�WKXV�EHFRPH�VDWLV¿HG�ZLWK�WKH�LQFRPH�WKH\�
FXUUHQWO\�KDYH�HYHQ�LI�WKH\�ZRXOG�KDYH�DVSLUHG�IRU�D�
KLJKHU�OHYHO�LQ�WKH�SDVW��3HRSOH¶V�SHUFHSWLRQV�RI�WKHLU�

Abstract

Happiness is achieved when the human person achieves his/her human flourishing (Sen, 2000), described 
as self-determination, self-realization, a life of virtue, the pursuit and lived experience of values, a fullness 
of life, also called the good life, a certain development as a person and a meaningful existence (Finnis, 

1980). Basic human goods and values can be achieved and cultivated only through interaction with other people, 
through the mutual exchange of benefits, an engagement in society. This paper attempts to provide empirical 
evidence for such claims, with supporting literature from economics and psychology. First, a verification of the 
effect of the objective indicators of well-being such as the cognitive dimensions of human needs, i.e., income and 
the human development index shall be performed, and, second, an explanation of happiness as human flourishing 
including social comparisons, an evaluation of life based on their relative perceptions of others would be 
performed. The results show, using ordinary least squares, that although happiness is explained by objective 
measurements of needs gratification, and, subjective variables describing social comparisons, appraisals and 
affective experience, persons evaluate their life based on information which have an enduring effect, that is 
achieved and stabilized with time. Life satisfaction may be evaluated from the angle of contentment for one’s 
current income situation, one’s level of needs gratification, and later on, one’s capacity to act freely.

Keywords   happiness, human flourishing, basic needs, income aspiration, economic freedom

幸福とは何か？　収入、仕事、自己発
現、達成感、平等感、健康など、心理
学や経済学のデータを駆使しながら、
この大きな問題に迫る。
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LQFRPH� DUH� SDUWO\� IRUPHG� E\� VRFLDO� FRPSDULVRQV��
2XU�OHYHO�RI�VDWLVIDFWLRQ�RYHU�RXU�LQFRPH�GHSHQGV�RQ�
ZKDW�ZH�VHH�DURXQG�XV��:H�FRPSDUH�RXUVHOYHV�WR�RXU�
QHLJKERUV��IULHQGV��FROOHDJXHV��WR�D�UHIHUHQFH�JURXS��
RU� DV� WR� KRZ�ZH� SHUFHLYH� RXUVHOYHV� LQ� WKH� VRFLDO�
KLHUDUFK\��7KHVH�REVHUYDWLRQV�FDQ�EH�YHUL¿HG�XVLQJ�
ORQJLWXGLQDO�VWXGLHV�RI�VXEMHFWLYH�ZHOO�EHLQJ�DQG�LWV�
UHODWLRQ�WR�VXEMHFWLYH�LQFRPH�HYDOXDWLRQV��
� +RZHYHU�� WKH�DQFKRULQJ�RI�RQH¶V�SHUFHSWLRQV� LV�
EDVHG�QRW�RQO\�RQ�VXEMHFWLYH�YDOXDWLRQV�RI�RWKHUV��,W�
LV�DOVR�EDVHG�RQ�REMHFWLYH�LQIRUPDWLRQ�VXFK�DV�FDSD-
ELOLWLHV�RU�IXQFWLRQLQJV��WKH�DELOLW\�WR�H[HUFLVH�RQH¶V�
ULJKWV��WKH�DELOLW\�WR�FRPPXQLFDWH�RQH¶V�YLHZV��WKH�
FDSDFLW\� WR�REWDLQ�HGXFDWLRQ�DQG�WR� LPSURYH�RQH¶V�
VWDQGDUG�RI� OLYLQJ��$OWKRXJK�D�SHUVRQ¶V�YDOXDWLRQV�
RI� RQH¶V� HFRQRPLF�� VRFLDO� DQG� SROLWLFDO� HQYLURQ-
PHQW�PD\�EH�OLPLWHG�E\�WKH�DPRXQW�RI�NQRZOHGJH�
DQG�LQIRUPDWLRQ�WKDW�LV�PDGH�DYDLODEOH�WR�HYHU\RQH��
LW�LV�SRVVLEOH�WR�H[SODLQ�OLIH�VDWLVIDFWLRQ�DQG�KDSSL-
QHVV�XVLQJ�D�FRPELQDWLRQ�RI�YDULDEOHV�ZKLFK�LQGLFDWH�
REMHFWLYH�DQG�VXEMHFWLYH�ZHOO�EHLQJ�
� ,Q�WKLV�VWXG\��FURVV�VHFWLRQ�GDWD�ZLOO�EH�XVHG��DQG�
WKXV��RQO\�D�FRXQWU\�DYHUDJH�RI�REMHFWLYH�DQG�VXE-
MHFWLYH�LQGLFDWRUV�RI�ZHOO�EHLQJ�ZLOO�EH�LQFOXGHG�LQ�
WKH�DQDO\VLV��7KH�LPSDFW�RI�LQFRPH�SHUFHSWLRQV��DV�
ZHOO�DV�REMHFWLYH�LQFRPH�GDWD��ZLOO�EH�GRQH�RQ�OLIH�
VDWLVIDFWLRQ��'LIIHUHQFHV�LQ�WKH�VHQVLWLYLW\�RI�YDULRXV�
KXPDQ�GHYHORSPHQW�OHYHOV�JURXSHG�RU�GLIIHUHQWLDWHG�
DFURVV�FRXQWULHV�VKDOO�EH�GRQH�LQ�RUGHU�WR�YHULI\�WKH�
WHQGHQF\�WR�HYDOXDWH�OLIH�VDWLVIDFWLRQ��LQFRPH��FDSD-
ELOLWLHV�DQG�IUHHGRP�IURP�VRFLDO�FRPSDULVRQV��7LPH�
VHULHV�DQDO\VLV�FDQQRW�EH�HPSOR\HG�LQ�WKH�PHWKRG-
RORJ\�GXH�WR�WKH�DEVHQFH�RI�D�FRPSOHWH�WLPH�VHULHV�
RI�WKH�YDULDEOHV�DFURVV�WKH�FRXQWULHV�LQFOXGHG�LQ�WKH�
VWXG\�
� 7KH�VWXG\�DLPV�WR�DFKLHYH�WKH�IROORZLQJ��)LUVW��LW�
DLPV�WR�HPSLULFDOO\�YHULI\�WKH�HIIHFW�RI�WKH�FRJQLWLYH�
GLPHQVLRQV�RI�KXPDQ�QHHGV��DORQJ�ZLWK� WKH�JUDWL-
¿FDWLRQ�RI�EDVLF�QHHGV��6HFRQG�� LW�DLPV� WR�H[SODLQ�
KDSSLQHVV�DV�KXPDQ�ÀRXULVKLQJ��XVLQJ�REMHFWLYH�DQG�
VXEMHFWLYH� LQGLFDWRUV�RI�ZHOO�EHLQJ��$OO�REMHFWLYHV�
ZRXOG�FRPELQH�WKH�DIIHFWLYH�DQG�FRJQLWLYH�GLPHQ-
VLRQV� RI� D� SHUVRQ¶V� OLIH� HYDOXDWLRQ�� &URVV�VHFWLRQ�

GDWD�RQ� OLIH� VDWLVIDFWLRQ��RYHU±DOO�KDSSLQHVV��PHD-
VXUHPHQWV�RI�EDVLF�QHHGV�JUDWL¿FDWLRQ�DQG�IUHHGRP�
IRU�WKH�����FRXQWULHV�LQFOXGHG�LQ�WKH�+XPDQ�'HYHO-
RSPHQW�5HSRUW�������:RUOG�9DOXHV�6XUYH\�DQG�WKH�
*DOOXS�:RUOG�3ROO��ZLOO�EH�XVHG�
� 7KH�OLWHUDWXUH�RQ�KDSSLQHVV�UHVHDUFK�LV�YDVW�HYHQ�
IURP�WKH�DQJOH�RI�FURVV�FRXQWU\�FRPSDULVRQV�RI�KDS-
SLQHVV��)RFXV�VKDOO�EH�SODFHG�RQ�WKH�HIIHFW�RI�VXEMHF-
WLYH�LQFRPH�YDOXDWLRQV�RU�DVVHVVPHQWV�RQ�KDSSLQHVV�
DQG�OLIH�VDWLVIDFWLRQ��7KH�UHOHYDQW�OLWHUDWXUH�VKDOO�EH�
GLVFXVVHG�DORQJ�ZLWK�WKH�DUWLFXODWLRQ�RI�WKH�IUDPH-
ZRUN�

Theoretical Framework
7KH�FDSDELOLW\�DSSURDFK�LV�D�VWUDQG�LQ�ZHOIDUH�HFR-
QRPLFV�WKDW�IRFXVHV�RQ�³IUHHGRP�WR�SURPRWH�YDOX-
DEOH�EHLQJV�DQG�GRLQJV´�UDWKHU�WKDQ�RQ�³XWLOLW\´�LQ�
WKH�VHQVH�RI�³LQFRPH��FRPPRGLWLHV��RU�SHRSOH¶V�KDS-
SLQHVV�´�7KH�FDSDELOLW\�DSSURDFK�EXLOGV�RQ�WKH�ZRUN�
RI�6HQ���������
� 4XDOLW\�RI�OLIH�DQG�KXPDQ�ÀRXULVKLQJ�KDYH�EHHQ�
PDLQ�SROLF\�JRDOV��WKXV��DQ�DSSURSULDWH�DVVHVVPHQW�
DQG�PHDVXUHPHQW�RI� WKHVH�IDFWRUV�DUH�HVVHQWLDO�IRU�
KXPDQ�GHYHORSPHQW��$V�D�FRQVHTXHQFH��UHVHDUFK�RQ�
KDSSLQHVV�DQG�OLIH�VDWLVIDFWLRQ�KDV�IRFXVHG�RQ�D�FODU-
L¿FDWLRQ�RI� WKH�KDSSLQHVV� DSSURDFK� WR� LQFRUSRUDWH�
WKH�FDSDELOLWLHV�DSSURDFK�DQG�TXDOLW\�RI�OLIH�UHVHDUFK�
LQWR�VXEMHFWLYH�ZHOO�EHLQJ���9HHQKRYHQ�������
� ,Q� TXDOLW\�RI�OLIH� UHVHDUFK�� WKLV� FDSDELOLW\�
DSSURDFK� LV� RIWHQ� FRQWUDVWHG� ZLWK� WKH� µKDSSLQHVV�
DSSURDFK¶�RI�ZKLFK�'LHQHU� �������DQG�9HHQKRYHQ�
������� DUH� UHSUHVHQWDWLYHV��7KH�SUHVHQW� VWXG\� IRO-
ORZV� WKH� WKHRUHWLFDO� DQG� HPSLULFDO� PHWKRGRORJ\�
HVWDEOLVKHG�E\�'HLQHU�DQG�9HHQKRYHQ��9HHQKRYHQ��
������ DQG� 5RMDV� DQG� 9HHQKRYHQ� ������� LQ� WKH�
PHDVXUHPHQW�DQG�DQDO\VLV�RI� OLIH�VDWLVIDFWLRQ��7KH�
DQFKRULQJ�RI�HPSLULFDO�REVHUYDWLRQV�E\�'HLQHU�DQG�
9HHQKRYHQ�LQWR�WKH�PDLQVWUHDP�HFRQRPLFV�OLWHUDWXUH�
VKDOO�EH�VXSSRUWHG�E\�WKH�ZULWLQJV�RI�(DVWHUOLQ��������
������5DEOHQ���������'UDNRSRXORV��������DQG�%UXQL�
�����D������E���
� 0DLQVWUHDP� HFRQRPLFV� PDNHV� XVH� RI� FDUGLQDO�
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XWLOLW\� ZKHQ� PDNLQJ� VRFLDO� FRPSDULVRQV�� 6RFLDO�
FRPSDULVRQV�DULVH�IURP�D�FRQFHUQ�IRU�D�UDQNHG�SRVL-
WLRQ� LQ� WKH� LQFRPH� GLVWULEXWLRQ�� 6HOI�FRPSDULVRQ�
JHQHUDWHV� D� SURFHVV� RI� DGDSWDWLRQ� WR� LQFRPH� RYHU�
WLPH��5DEOHQ���������+RZHYHU��PRUH�UHFHQW�HYHQWV�
KDYH�D�JUHDWHU�HIIHFW�RQ�RQH¶V�FRQWH[WXDO�YLHZ�RI�OLIH��
L�H��SDWWHUQV�RI�KXPDQ�VXUYLYDO� DQG� IUHHGRP��7KLV�
ZRXOG�KDYH�DQ�HIIHFW�RQ�D�SHUVRQ¶V�HYDOXDWLRQ�RI�OLIH��
2QH¶V�XWLOLW\�IURP�LQFRPH�WKHQ�EHFRPHV�FRQWLQJHQW�
RQ�D�UHIHUHQFH�SRLQW��L�H��RQH¶V�LQFRPH�OHYHO�RYHU�D�
SURORQJHG�SHULRG�EXW�UHODWLYH�WR�WKH�RYHU�DOO�LQFRPH�
OHYHO�RI�D�UHIHUHQFH�JURXS��5DEOHQ���������7KH�UHIHU-
HQFH�FRQWLQJHQF\�RI� LQFRPH�LV�QRW�DUELWUDU\�EXW� LV�
EDVHG�RQ�DQ�REMHFWLYH�YLHZ�RI�LQFRPH��,W�LV�UHODWHG�
WR�REMHFWLYH�PHDVXUHPHQWV�RI�LQHTXDOLW\�DQG�GHSUL-
YDWLRQ��ZKLFK�DUH�UHIHUHQFHG�RU�VXEMHFWHG� WR�RQH¶V�
LQFRPH�JURXS��%XW� LQHTXDOLW\� DQG�GHSULYDWLRQ� DUH�
FRQFHSWV�ZKLFK�KLQJH�QRW�RQO\�RQ�RQH¶V�LQFRPH�OHYHO�
EXW�DUH�DOVR�VXSSRUWHG�E\�REMHFWLYH�PHDVXUHPHQWV�RI�
GHYHORSPHQW�DV�ZHOO��
� 7KXV�� LI� WKH� XWLOLW\� IURP� LQFRPH� LV� UHIHUHQFH�
FRQWLQJHQW�DQG�WKLV�UHIHUHQFH�FRQWLQJHQF\�LV�KLQJHG�
RQ�REMHFWLYH�PHDVXUHPHQWV�RI�LQFRPH�DQG�GHYHORS-
PHQW��WKHQ��RQH¶V�DGDSWDWLRQ�WR�OLIH¶V�HYHQWV�ZRXOG�EH�
HYDOXDWHG�IURP�LQWHJUDWLYH�QRWLRQV�RI�RQH¶V�LQFRPH�
VWDWXV��6XEMHFWLYH�HYDOXDWLRQV�RI�LQFRPH�PD\�H[SODLQ�
RQH¶V�OLIH�VDWLVIDFWLRQ�OHYHO��RQO\�DV�SDUW�VDWLVIDFWLRQ�
RU�FRQWHQWPHQW��%XW�KDSSLQHVV��ZKLFK�YLHZV�OLIH�VDW-
LVIDFWLRQ�DV�D�ZKROH��ZKLFK� LV�HQGXULQJ��ZRXOG�EH�
KLQJHG�RQ�PRUH�FRQVLVWHQW�DQG�VWDEOH�PHDVXUHPHQWV�
RI�LQFRPH�

a. The Psychology of Happiness
7KH�VXFFHHGLQJ�GLVFXVVLRQ�IRFXVHV�RQ�WKH�FRQFHSWXDO�
DUWLFXODWLRQ�RI�9HHQKRYHQ�RQ�KRZ�TXDOLW\�RI�OLIH�DQG�
FDSDELOLWLHV�HQWHU�LQWR�VXEMHFWLYH�ZHOO�EHLQJ�UHVHDUFK�
�9HHQKRYHQ��������
� 7KH�WHUP�µFDSDELOLW\¶�GHQRWHV�FKDQFHV�IRU�D�JRRG�
OLIH��UDWKHU�WKDQ�WKH�RXWFRPHV�RI�OLIH��6HQ¶V�EDVLF�LGHD�
ZDV�WKDW�GHYHORSPHQWDO�SROLF\�VKRXOG�IRFXV�RQ�oppor-
tunities IRU�LPSURYLQJ�RQH¶V�ORW�UDWKHU�WKDQ�RQ�WKH�HFR-
QRPLF�outcomes��7KH�ZRUG�µFDSDELOLW\¶�LQ�6HQ¶V�ZRUN�
UHIHUV�WR�µEHLQJ�DEOH¶��W\SLFDOO\�EHLQJ�DEOH�WR�LPSURYH�

RQH¶V� VLWXDWLRQ�� )UHHGRP� IURP� H[WHUQDO� UHVWUDLQWV�
EHORQJV�LQ�WKH�WRS�OHIW�TXDGUDQW�RI�7DEOH����ZKLOH�WKH�
SHUVRQDO�FRPSHWHQF\� WR�XVH�HQYLURQPHQWDO�FKDQFHV�
EHORQJV� LQ� WKH� WRS�ULJKW� TXDGUDQW�� ,Q� 6HQ¶V� ZRUN��
WKH�HPSKDVLV�LV�LQ�WKH�WRS�OHIW�TXDGUDQW��LQ�SDUWLFXODU�
ZKHUH�KH�DUJXHV�DJDLQVW�GLVFULPLQDWLRQ��<HW�KH�DOVR�
KLJKOLJKWV�HGXFDWLRQ��ZKLFK�LV�DQ�LQGLYLGXDO�TXDOLW\��
� 8QGHU�WKLV�VFKHPH�RI�GHQRWLQJ�FDSDELOLWLHV��VDW-
LVIDFWLRQ�EHORQJV�WR�D�SHUVRQ¶V�LQQHU�TXDOLWLHV�ZKLFK�
KDV�OLIH�UHVXOWV�RU�RXWFRPHV��9HHQKRYHQ��������GLV-
WLQJXLVKHV�EHWZHHQ�VDWLVIDFWLRQ�ZLWK�SDUWV�RI�OLIH�DQG�
VDWLVIDFWLRQ� ZKLFK� OLIH�DV�D�ZKROH�� 6HYHUDO� WHUPV�
DUH�XVHG�LQ�WKH�GLVFXVVLRQV�DERXW�VDWLVIDFWLRQ��:KDW�
VKDOO� EH� DUWLFXODWHG� DUH� SDVVLQJ� VDWLVIDFWLRQ�� SDUW�
VDWLVIDFWLRQ��SHDN�H[SHULHQFH��DQG��OLIH�VDWLVIDFWLRQ��
�6HH�7DEOH���

Table 1  Four Kinds of Satisfaction

3DVVLQJ (QGXULQJ
3DUW�RI�/LIH 3OHDVXUH 3DUW�6DWLVIDFWLRQ

/LIH�DV�D�ZKROH 3HDN�([SHULHQFH /LIH�6DWLVIDFWLRQ�
�+DSSLQHVV�

Source: Veenhoven (1984, 2000, 2010)

� 3DVVLQJ�VDWLVIDFWLRQ�ZLWK�D�SDUW�RI� OLIH� LV�FDOOHG�
SOHDVXUH��3OHDVXUHV�FDQ�EH�VHQVRULF��VXFK�DV�D�JODVV�
RI�JRRG�ZLQH��RU�PHQWDO��VXFK�DV�WKH�UHDGLQJ�RI�WKLV�
WH[W��7KH�LGHD�WKDW�ZH�VKRXOG�PD[LPL]H�VXFK�VDWLV-
IDFWLRQV�LV�FDOOHG�µKHGRQLVP¶��3DUW�VDWLVIDFWLRQ�UHIHUV�
WR�DQ�HQGXULQJ�VDWLVIDFWLRQ�ZLWK�D�SDUW�RI�OLIH��DOVR�
FDOOHG�GRPDLQ�VDWLVIDFWLRQ�ZKHQ�LW�FRQFHUQV�D�¿HOG�
RI�OLIH��VXFK�DV�ZRUN�RU�PDUULDJH��DQG�µDVSHFW�VDWLV-
IDFWLRQ¶�ZKHQ�LW�FRQFHUQV�D�IDFHW�RI�OLIH��VXFK�DV�LWV�
YDULHW\��/LIH�VDWLVIDFWLRQ�UHIHUV�WR�HQGXULQJ�VDWLVIDF-
WLRQ�ZLWK�RQH¶V�OLIH�DV�D�ZKROH�DQG�LV�DOVR�FRPPRQO\�
UHIHUUHG�WR�DV�µKDSSLQHVV¶�RU�µVXEMHFWLYH�ZHOO�EHLQJ¶��
�9HHQKRYHQ��������,Q�WKLV�SDSHU��HPSKDVLV�VKDOO�EH�
SODFHG� RQ� OLIH� VDWLVIDFWLRQ� DV� HQGXULQJ� DQG�ZKLFK�
YLHZV�OLIH�DV�D�ZKROH��7KH�PHDVXUHPHQW��KRZHYHU��
LQYROYHV�WZR�W\SHV��OLIH�VDWLVIDFWLRQ�DV�FRQWHQWPHQW��
DQG�� OLIH� VDWLVIDFWLRQ� DV� EHVW�ZRUVW�� KHUHRQ� FDOOHG�
RYHU�DOO�KDSSLQHVV�
� 7KLV�YLHZ�RI�KDSSLQHVV�LV�DQDORJRXV�WR�WKH�$ULV-
WRWHOLDQ�eudaimonia�� RU� WKH�SHUVRQ¶V�TXHVW� IRU� WKH�
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JRRG�OLIH��WKH�TXHVW�IRU�D�OLIH�WKDW�SUDFWLFHV�KXPDQ�
DQG�FLYLF�YLUWXHV��7KH�SURFHVV�RI�DFKLHYLQJ�WKLV�JRDO��
DV�ZHOO�DV�LWV�¿QDO�DFKLHYHPHQW��HQDEOHV�RQH�WR�UHDFK�
KDSSLQHVV���%UXQL�����D��SS����������

b. The Economics of Happiness: Learning from 
Psychology
/LQNLQJ� FDSDELOLWLHV� ZLWK� OLIH� VDWLVIDFWLRQ� ZRXOG�
PHDQ�WKDW�RQH�KDV�WR�NQRZ�ZKDW�FDSDELOLWLHV�DQG�WKH�
H[HUFLVH�RI�IUHHGRP�DUH�UHTXLUHG�IRU�OHDGLQJ�D�VDWLV-
I\LQJ�OLIH��,Q�WKDW�FRQWH[W�WKH�FRQFHUQ�LV�QHLWKHU�ZLWK�
VKRUW�OLYHG�SOHDVXUHV�QRU�ZLWK�LQFLGHQWDO�SHDN�H[SH-
ULHQFHV��/LNHZLVH��VDWLVIDFWLRQ�LQ�SDUWLFXODU�GRPDLQV�
RI�OLIH�GRHV�QRW�GHQRWH�D�VDWLVI\LQJ�OLIH��L�H��QRW�KLJK�
MRE�VDWLVIDFWLRQ�LI�WKDW�JRHV�DW�WKH�FRVW�RI�ORZ�VDWLV-
IDFWLRQ�ZLWK�IDPLO\�OLIH��
� :KHQ�DQ�LQWHJUDWLYH�YLHZ�RI�KDSSLQHVV�LV�WDNHQ�
LQWR�FRQVLGHUDWLRQ�� WKHQ��RQH�LV�HYHQWXDOO\� ORRNLQJ�
DW�KDSSLQHVV�DV�KXPDQ�ÀRXULVKLQJ��RU�RYHU�DOO�KDS-
SLQHVV�� QRW� RQO\� OLIH� VDWLVIDFWLRQ� DV� FRQWHQWPHQW��
7KH�FRQVLGHUDWLRQ�RI�KDSSLQHVV�DQG�OLIH�VDWLVIDFWLRQ�
DV� HQGXULQJ� DQG� LQWHJUDWLYH� LV� FRQVLVWHQW�ZLWK� WKH�
WHQGHQF\�IRU�LQGLYLGXDOV�WR�FRQVLGHU�TXDOLW\�RI�OLIH��
%XW� DQ� LQGLYLGXDO¶V� HYDOXDWLRQ�RI� OLIH� LV� SULPDULO\�
EDVHG�RQ�LQFRPH��ERWK�UHODWLYH�DQG�DEVROXWH��$EVR-
OXWH� LQFRPH�UHIHUV� WR�RQH¶V�FDSDFLW\� WR�HDUQ�DERYH�
WKH�LQFRPH�WKUHVKROG�LQ�RUGHU�WR�HDUQ�D�GHFHQW�OLY-
LQJ��5HODWLYH�LQFRPH��RQ�WKH�RWKHU�KDQG��LV�HYDOXDWHG�
DFFRUGLQJ�WR�HQYLURQPHQWDO�LQÀXHQFHV��IRU�H[DPSOH��
DVSLULQJ�WR�KDYH�DQ�LQFRPH�OHYHO�WKDW�ZRXOG�DOORZ�
D� FRPIRUWDEOH� OLIHVW\OH�� OLNH� WKDW� RI� RQH¶V� SHHUV��
DQG�EH�DIIRUGDEOH��9HHQKRYHQ���������7KH�LQFRPH�
DVSLUDWLRQ�K\SRWKHVLV��DV�UHODWHG�WR�OLIH�VDWLVIDFWLRQ��
FRQYH\V� WKDW� LQGLYLGXDOV�ZLWK�KLJK�LQFRPH�DVSLUD-
WLRQV�WHQG�WR�XQGHUHVWLPDWH�WKHLU�OHYHO�RI�OLIH�VDWLV-
IDFWLRQ��6XFK�LQGLYLGXDOV�WHQG�WR�ORZHU�WKHLU�FXUUHQW�
OHYHOV�RI�KDSSLQHVV�ZKHQ�DVNHG�WR�HYDOXDWH�WKHLU�OLIH�
VDWLVIDFWLRQ��6WXW]HU���������$OWKRXJK�SHUVRQV�PD\�
KDYH�LQFRPH�DVSLUDWLRQV��LQGLYLGXDOV�DUH�FDSDEOH�RI�
DGDSWLQJ�WR�WKHLU�HQYLURQPHQW��3OHDVXUHV��SHDN�H[SH-
ULHQFHV�DQG�SDUW�VDWLVIDFWLRQ�LQÀXHQFH�RQH¶V�RXWORRN�
DQG�DVSLUDWLRQ��$OO� WKHVH� DUH� OLYHG�EDVHG�RQ�RQH¶V�
FXUUHQW� OHYHO� RU� VWDQGDUG� RI� OLYLQJ��7KXV�� LQFRPH�

DVSLUDWLRQV� DQG� DGDSWDWLRQ�� DOVR� FDOOHG� KHGRQLF�
DGDSWDWLRQ��ERWK�LQÀXHQFH�RQH¶V�OLIH�DVVHVVPHQW�RU�
OLIH�VDWLVIDFWLRQ��/DVWO\��SHRSOH¶V�DVSLUDWLRQV�DUH�DOVR�
IRUPHG�DQG�LQÀXHQFHG�SDUWO\�E\�VRFLDO�FRPSDULVRQV��
7KH�JUHDWHU�WKH�LQHTXDOLW\�LQ�LQFRPH��WKH�JUHDWHU�WKH�
WHQGHQF\�RI�DQ�LQGLYLGXDO�WR�EH�KDSS\�ZKHQ�RQH�LV�
OLYLQJ�DW�DQ�LQFRPH�OHYHO�WKDW�DOORZV�WKH�PLQLPXP�RI�
QHHGV�VDWLVIDFWLRQ�RU�IXO¿OOPHQW��
� ,Q� GLVFXVVLQJ� VXEMHFWLYH� ZHOO�EHLQJ�� KRZHYHU��
DXWKRUV�DUH�FDXWLRXV�UHJDUGLQJ�WKH�VWDELOLW\�RU�FRQVLV-
WHQF\�RI�UHVSRQVHV�EURXJKW�DERXW�E\�KHGRQLF�DGDSWD-
WLRQ��6HOI�UHSRUWV�RI�KDSSLQHVV�PD\�FRQWDLQ�HUURUV�DV�
UHJDUGV�MXGJPHQWV�RQ�OLIH��7KH�FXUUHQW�VWXG\�KLQJHV�
RQ�WKH�FDSDFLW\�RI�WKH�KXPDQ�GHYHORSPHQW�LQGH[�WR�
DOORZ�DQ�REMHFWLYH�DQFKRULQJ�RI�VXEMHFWLYH�OLIH�YDOX-
DWLRQV�� &RQVLVWHQF\� LQ� UHVSRQVHV� QHHG� QRW� GHQRWH�
SURORQJHG�ELDV�RYHU� OLIH�YLHZV�ZKHQ�FRUUHODWHG� WR�
QRUPDWLYH� PHDVXUHPHQWV� RI� ZHOO�EHLQJ� �&RPLP��
�������1RUPDWLYH�YLHZV��WKHQ��RQ�VXUYLYDO��KHDOWK��
HGXFDWLRQ�DQG�DXWRQRP\�RU�IUHHGRP�ZRXOG�FRPELQH�
ZHOO�WR�H[SODLQ�VXEMHFWLYH�YDOXDWLRQV�RI�OLIH��DV�WKH\�
DUH�EDVHG�RQ�REMHFWLYH�DQG�HFRQRPLFDOO\�PHDVXUDEOH�
KXPDQ�QHHGV�
� %DVHG�RQ� WKHVH� LQVLJKWV��D� UHODWLRQVKLS�EHWZHHQ�
OLIH�VDWLVIDFWLRQ��LQFRPH�DVSLUDWLRQ��KHGRQLF�DGDSWD-
WLRQ��FDSDELOLWLHV�� IUHHGRP�DQG�VRFLDO�FRPSDULVRQV�
VKDOO�EH�HVWDEOLVKHG��DVLGH�IURP�WKH�WUDGLWLRQDO�YDUL-
DEOH��LQFRPH��XVHG�WR�H[SODLQ�OLIH�VDWLVIDFWLRQ��7KUHH�
SURSRVLWLRQV�VKDOO�EH�IRUPXODWHG��WDNHQ�IURP�6WXW]HU�
�������DQG�'UDNRSRXORV��������
� )LUVW�� LQGLYLGXDO� MXGJPHQWV� RI� ZHOO�EHLQJ� DUH�
DIIHFWHG�E\�WKHLU�DVSLUDWLRQ�OHYHO�RYHU�DQG�DERYH�WKH�
HIIHFW�RI�LQFRPH�DQG�RWKHU�LQGLYLGXDO�FKDUDFWHULVWLFV��
$FFRUGLQJ� WR�DVSLUDWLRQ� OHYHO� WKHRU\��KLJK� LQFRPH�
DVSLUDWLRQV�OHDG�WR�D�ORZHU�UDWH�RI�VXEMHFWLYH�ZHOO�
EHLQJ�RU�VDWLVIDFWLRQ��LI�FXUUHQW�LQFRPH�LV�ORZHU�WKDQ�
WKH�DVSLUHG�LQFRPH�OHYHO��7KH�FRQGLWLRQV�SURYLGH�WKH�
HVVHQFH�RI�WKH�KLHUDUFKLFDO�DSSURDFK�WR�OLIH�VDWLVIDF-
WLRQ�� ,QFRPH�KDV�D�SRVLWLYH�HIIHFW�RQ� OLIH� VDWLVIDF-
WLRQ��7KH�LPSOLFDWLRQ�LQGLFDWHV�WKDW�LQFRPH�GRHV�QRW�
SURYLGH� WKH�VDPH�UDWH�RI�VDWLVIDFWLRQ�RQFH�D�JLYHQ�
LQFRPH�OHYHO�KDV�EHHQ�UHDFKHG��DOWKRXJK�LW�FRQWLQXHV�
WR�KDYH�D�SRVLWLYH�HIIHFW��'UDNRSRXORV���������2QFH�
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EDVLF�QHHGV�DUH�PHW��LQFRPH�FHDVHV�WR�EH�WKH�PRVW�
LPSRUWDQW�YDULDEOH�WR�H[SODLQ�OLIH�VDWLVIDFWLRQ�
� 6HFRQG��GXH�WR�SURFHVVHV�RI�KHGRQLF�DGDSWDWLRQ��
SHRSOH¶V� LQFRPH� DVSLUDWLRQV� LQFUHDVH� ZLWK� WKHLU�
LQFRPH�DQG�DUH� WKXV�SRVLWLYHO\�GHSHQGHQW�RQ� WKHLU�
SDVW�LQFRPH� $PRQJ�WKH�LQGLYLGXDO�FKDUDFWHULVWLFV�WR�
FRQWURO�IRU�LQFRPH�DUH�YDULDEOHV�PHDVXULQJ�FRQVWL-
WXWLYH�FKDUDFWHULVWLFV�RI�WKH�LQGLYLGXDO�VXFK�DV�FDSD-
ELOLWLHV�DQG�HFRQRPLF�IUHHGRP�
� 7KLUG�� SHRSOH¶V� LQFRPH� DVSLUDWLRQV� DUH� SDUWO\�
IRUPHG�E\�VRFLDO�FRPSDULVRQV��7KH\�EXLOG�WKHLU�DVSL-
UDWLRQV�EDVHG�RQ�D�UHOHYDQW�RWKHUV��WKHLU�IULHQGV��FRP-
PXQLW\��RU�QDWLRQ��,W�LV�WR�EH�H[SHFWHG�WKDW�D�KLJKHU�
DYHUDJH�LQFRPH�OHYHO�LQ�D�FRPPXQLW\�LV�SXVKLQJ�XS�
DQ�LQGLYLGXDO¶V�DVSLUDWLRQ�OHYHO�DQG�WKDW� WKLV�HIIHFW�
LV�ODUJHU�IRU�SHRSOH�ZKR�DFWLYHO\�LQWHUDFW�ZLWK�RWKHU�
PHPEHUV�RI�WKH�FRPPXQLW\�
� 7KH�WKUHH�FRQFHSWV�RI�LQFRPH�DVSLUDWLRQ��KHGRQLF�
DGDSWDWLRQ�DQG�VRFLDO�FRPSDULVRQV��HFRQRPLF�FRQ-
FHSWV�ZKLFK�KDYH�EHHQ�HQULFKHG�E\�WKH�ZULWLQJV�RI�
'HLQHU�� HW� DO� �������� .DKQHPDQ� DQG� 9HHQKRYHQ�
�������� DIIHFW� VDWLVIDFWLRQ�DQG�KDSSLQHVV� IURP� WKH�
DQJOH�RI�D�FRJQLWLYH�HYDOXDWLRQ�RI�OLIH�H[SHULHQFHV��
LQ�WKH�ODQJXDJH�RI�SV\FKRORJ\�DQG�VRFLRORJ\��,Q�WKLV�
VHQVH��KDSSLQHVV�LV�YLHZHG�DV�DQ�RYHUDOO�HYDOXDWLRQ�
RI�OLIH��DQG��DIIHFWLYH�DQG�FRJQLWLYH�DSSUDLVDOV�FRQ-
VWLWXWH�WKH�KHGRQLF�DVSHFW�RI�DIIHFW�DQG�FRQWHQWPHQW�
�9HHQKRYHQ�������������������DQG�9HHQKRYHQ��HW�DO��
������
� 2QH¶V�RYHU�DOO� DSSUDLVDO�RI� OLIH� LV� DQFKRUHG�QRW�
RQ�DUELWUDU\�PHQWDO�FRQVWUXFWV��ZKLFK�DUH�YDULDEOH��
5DWKHU�� RQH¶V� OLIH� DSSUDLVDO� LV� IRUPHG� E\� LQQDWH�
QHHGV��YDOXHV�DQG�OLIH�GLUHFWLRQ�RU�SXUSRVH��1HHGV�
DQG�YDOXHV�DUH� LQÀXHQFHG�E\�FXOWXUH��EXW��DUH�DOVR�
IRUPHG�E\�WKH�SHUVRQ¶V�FDSDFLW\�WR�GHWHUPLQH�ZKDW�
LV�JRRG�IRU�RQHVHOI��6XFK�DSSUDLVDOV��QRUPV�RU�VWDQ-
GDUGV� DUH� LQYDULDQW�� WKH\� DUH� ODVWLQJ�� �9HHQKRYHQ��
������
� +HGRQLF� H[SHULHQFHV� LQWHUDFW� ZLWK� WKH� REMHF-
WLYH� DQG� VXEMHFWLYH� JRRGV� ZKLFK� KDSSHQ� LQ� OLIH��
DQG� HQDEOHV� WKH� SHUVRQ� WR� MXGJH� WKH� FRQGLWLRQV�
ZKLFK� HQDEOHV� RQH� WR� LQWHUDFW� DQG� UHVSRQG� WR� WKH�
GHPDQGV�RI� KXPDQ�QDWXUH��1HHGV�KDYH� WR�EH� VXI-

¿FLHQWO\�VDWLV¿HG�VR�DV�WR�HQDEOH�SHUVRQV�WR�OLYH�DV�
KXPDQ�EHLQJV�� ,I� WKH�PLQLPXP�RI�RQH¶V�QHHGV�DUH�
EHLQJ�PHW��SHRSOH�IHHO�JRRG�DQG�RQ�WKDW�EDVLV�WHQG�
WR�MXGJH�WKHLU�OLIH�SRVLWLYHO\��9HHQKRYHQ���������$V�
D�FRQVHTXHQFH��LQGLYLGXDOV�DGDSW�WR�WKH�HQYLURQPHQW�
DQG�RQH¶V�HYDOXDWLRQ�RI�OLIH�LQ�WHUPV�RI�KDSSLQHVV�RU�
VDWLVIDFWLRQ�EHFRPHV�FRQVLVWHQW�RYHU�D�ORQJ�SHULRG��
7KH�FRQVLVWHQF\�RI�HYDOXDWLRQV�RI� OLIH�PD\�HYROYH�
DQG�FKDQJH�WKURXJK�WLPH��EXW�WKH�FKDQJH�LV�D�UHVXOW�
RI� WKH�SHUVRQ¶V� MXGJPHQW�RI� WKHLU�RZQ�ZHOO�EHLQJ��
L�H��SV\FKRORJLFDO�YLHZ�DQG�PRUDO� VSKHUH��%XW� WKH�
LPSRUWDQFH�SODFHG�E\�WKH�UHVSRQGHQWV�RQ�DXWRQRP\�
DQG�VHOI�GHWHUPLQDWLRQ�LQ�WKHLU�OLIH�HYDOXDWLRQV�VKRZ�
WKDW�REMHFWLYH�FRQVWLWXHQW�IDFWRUV�H[SODLQ�KDSSLQHVV��
&RPPLWPHQW� WR�D�VHW�RI�JRDOV�SURYLGHV�D�VHQVH�RI�
SHUVRQDO�DJHQF\�DQG�D�VHQVH�RI�VWUXFWXUH�DQG�PHDQ-
LQJ�WR�GDLO\�OLIH��'HLQHU�HW�DO���������
� 7KH�VDWLV¿FDWLRQ�RI�EDVLF�QHHGV�LV�RQO\�D�QHFHV-
VDU\� FRQGLWLRQ�� LW� LV� QRW� D� VXI¿FLHQW� FRQGLWLRQ� IRU�
KDSSLQHVV��7KH�PHWKRGV�RI�HFRQRPLFV��SV\FKRORJ\�
DQG�VRFLRORJ\�FDQ�RQO\�IRUPXODWH�WKH�QHFHVVDU\�FRQ-
GLWLRQV�IRU�KDSSLQHVV��7KHVH�VFLHQFHV�GR�QRW�FODLP�WR�
H[SODLQ�KDSSLQHVV�LQ�WKH�IXOOQHVV�RI�LWV�PHDQLQJ��
� 7KH�FODLPV�RQ�KDSSLQHVV�DUH�YDOLG�HYHQ�ZKHQ�ZH�
FRQVLGHU�WKH�KDSSLQHVV�OHYHOV�RI�QDWLRQV��)RU�H[DP-
SOH��7KH�3KLOLSSLQHV�VFRUHG�KLJKHU� LQ� WHUPV�RI� OLIH�
VDWLVIDFWLRQ�DV�FRQWHQWPHQW�DQG�RYHU�DOO�KDSSLQHVV�
WKDQ�%XOJDULD��HYHQ�WKRXJK�%XOJDULD�KDV�PRUH�WKDQ�
GRXEOH�WKH�SHU�FDSLWD�JURVV�QDWLRQDO�LQFRPH�RI�3KS�
������RI� WKH�3KLOLSSLQHV�DV�RI�������6HH�7DEOH�����
%XOJDULD�DOVR�KDV�D�ORZHU�OHYHO�RI�LQFRPH�LQHTXDO-
LW\��D�KLJKHU�OHYHO�RI�HFRQRPLF�IUHHGRP��DQG�D�KLJKHU�
OHYHO�RI�KXPDQ�GHYHORSPHQW� WKDQ� WKH�3KLOLSSLQHV��
EXW� 53¶V� OLIH� VDWLVIDFWLRQ� DQG� RYHU�DOO� KDSSLQHVV�
VFRUH�IURP������WR������LV�VLJQL¿FDQWO\�KLJKHU�WKDQ�
%XOJDULD��D�FRXQWU\�IRUPLQJ�SDUW�RI�WKH�KLJK�LQFRPH�
DQG� KLJK� KXPDQ� GHYHORSPHQW� VHW� RI� QDWLRQV�� 2Q�
WKH� RWKHU� KDQG��%DQJODGHVK�� D� FRXQWU\�ZKRVH� OLIH�
VDWLVIDFWLRQ�DQG�RYHU�DOO�KDSSLQHVV�VFRUH�LV�VOLJKWO\�
KLJKHU�WKDQ�WKH�3KLOLSSLQHV��KDV�RQO\�D�WKLUG�RI�53¶V�
SHU�FDSLWD�JURVV�QDWLRQDO�LQFRPH��EHORQJV�WR�WKH�ORZ�
LQFRPH�DQG�ORZ�+',�VHW�RI�FRXQWULHV��KDV�D�PXFK�
KLJKHU�LQFRPH�LQHTXDOLW\�LQGH[��DQG�D�ORZHU�OHYHO�RI�
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HFRQRPLF�IUHHGRP�LQGH[�WKDQ�WKH�3KLOLSSLQHV�
� ,QFOXVLYH�HFRQRPLF�GHYHORSPHQW�UHVXOWV�IURP�WKH�
DFKLHYHPHQW�RI�HDV\�DFFHVV�HVSHFLDOO\�WR�WKH�ORZHU�
LQFRPH�VWUDWD�RI�EDVLF�QHHGV�DQG�VHFRQGDU\�QHHGV��
7KHUH� LV�QR�DVVXUDQFH��RQ� WKH�RWKHU�KDQG�� WKDW� WKH�
DFKLHYHPHQW�RI�VXFK�VHFRQGDU\�QHHGV�ZRXOG�EULQJ�
DQ�LQFUHDVH�LQ�KDSSLQHVV��7KXV��KDSSLQHVV�LV�DFKLHYHG�
ZKHQ�LQGLYLGXDOV�LQ�D�VRFLHW\�DFKLHYH�EDVLF�QHHGV��
EXW��D�IXUWKHU�LPSURYHPHQW�LQ�LQFRPH�DQG�WKHUHIRUH�
D�GHPDQG�IRU�OX[XULHV�DQG�QRQ�EDVLF�JRRGV�DQG�VHU-
YLFHV��GR�QRW�QHFHVVDULO\�IXUWKHU�LQFUHDVH�KDSSLQHVV�
�'UDNRSRXORV���������%UXQL������D������E��DUJXHV�
WKDW�VRFLDO�RU�LQWHUSHUVRQDO�UHODWLRQVKLSV��IULHQGVKLS��
WKH� GHYHORSPHQW� RI� WUXVW� LQ� WKH�PDUNHW� HFRQRP\��
DOO�EULQJ�DERXW�JUHDWHU�KDSSLQHVV�LQ�FRXQWULHV�ZLWK�
KLJKHU� LQFRPH�WKDQ�WKH�PHUH�JUDWL¿FDWLRQ�RI�EDVLF�
QHHGV�
� 7KH� DERYH�PHQWLRQHG� WHQHW� FDQ�RQO\�EH� VKRZQ�
HPSLULFDOO\��0DLQVWUHDP� HFRQRPLFV�� WR� GDWH�� VWLOO�
GRHV�QRW�SURYLGH�D�IRUPDO�PHFKDQLVP�WR�VKRZ�KRZ�
WKH�JUDWL¿FDWLRQ�RI�EDVLF�QHHGV�DQG�WKH�VDWLVIDFWLRQ�RI�
VHFRQGDU\�QHHGV�WUDQVODWH�LQWR�KDSSLQHVV��1HRFODV-
VLFDO�HFRQRPLFV�KDV�WUDQVODWHG�KDSSLQHVV�WR�PHUHO\�
D�PDWWHU�RI�SUHIHUHQFHV�DQG�QRQ�TXDQWL¿DEOH�YDOXH�
MXGJPHQWV��'XH�WR�WKH�ORJLFDO�SRVLWLYLVW�IRXQGDWLRQV�
RI�UDWLRQDO�FKRLFH�WKHRU\��SUHIHUHQFHV�RU�FKRLFHV�WKDW�
ZRXOG�OHDG�WR�KDSSLQHVV�KDYH�EHHQ�UHGXFHG�WR�VHQWL-
PHQWV��DQG�VHQWLPHQWV�DUH�QRQ�VFLHQWL¿F�RU�LUUDWLRQDO��
7KLV�FRQFHSWXDOL]DWLRQ�RI�KDSSLQHVV�LV�FRQWUDGLFWRU\�

WR� WKH� &DPEULGJH� WUDGLWLRQ� RI� YLHZLQJ� KDSSLQHVV�
DV�JRDO�RULHQWHG��eudaimonia��PRUH�DNLQ�WR�KXPDQ�
ÀRXULVKLQJ��WKH�SXUVXLW�RI�YLUWXH��3V\FKRORJLVWV�DQG�
VRFLRORJLVWV�� RQ� WKH�RWKHU�KDQG��KDYH�GHYHORSHG�D�
YLHZ�RI�UDWLRQDOLW\�ZKLFK�FRQQHFWV�DIIHFW�DQG�FRJQL-
WLRQ�WR�HFRQRPLF�GHFLVLRQ�PDNLQJ��7KHLU�¿QGLQJV�DUH�
EHLQJ�DFFHSWHG�DQG�WHVWHG�E\�EHKDYLRUDO�HFRQRPLVWV�
LQ�RUGHU� WR�YHULI\� WKH�DVVXPSWLRQV�EHKLQG�FKRLFHV�
WKHUHE\�HQULFKLQJ�WKH�FRQFHSWXDOL]DWLRQ�RI�HFRQRPLF�
UDWLRQDOLW\���%UXQL������D������E��

Empirical Methodology
$Q�DWWHPSW�WR�HVWLPDWH�WKH�LQGLYLGXDO¶V�DVVHVVPHQW�
RI�KDSSLQHVV��EDVHG�RQ�WKH�PHWKRGRORJ\�IRUPXODWHG�
E\�5RMDV�DQG�9HHQKRYHQ���������9HHQKRYHQ��������
S����±�����GLVWLQJXLVKHV�EHWZHHQ�µRYHUDOO¶�KDSSLQHVV�
DQG� µFRPSRQHQWV¶�RI�KDSSLQHVV��DVVXPLQJ� WKDW� WKH�
ODWWHU� IXQFWLRQ�DV� µVXE�WRWDOV¶� LQ� WKH�RYHUDOO� HYDOX-
DWLRQ�RI� OLIH��2YHUDOO� KDSSLQHVV� LV� GH¿QHG� DV� ³WKH�
GHJUHH� WR� ZKLFK� DQ� LQGLYLGXDO� MXGJHV� WKH� RYHUDOO�
TXDOLW\�RI�KLV� OLIH�DV�D�ZKROH� IDYRUDEO\�´�2YHU�DOO�
KDSSLQHVV�FDQ�EH�FDWHJRUL]HG�LQWR�WZR�FRPSRQHQWV��
KHGRQLF�OHYHO�RI�DIIHFW�DQG�FRQWHQWPHQW��
� ,Q�WKH�KHGRQLF�OHYHO�RI�DIIHFW�9HHQKRYHQ��������
VWDWHV�WKDW�ZH�H[SHULHQFH�GLIIHUHQW�NLQGV�RI�DIIHFWV��
IHHOLQJV��HPRWLRQV�DQG�PRRGV��:H�W\SLFDOO\�HVWLPDWH�
WKH� SOHDVDQWQHVV� LQ� IHHOLQJV�� LQ� HPRWLRQV�� DV�ZHOO�
DV�LQ�PRRGV��9HHQKRYHQ��������FDOOV�WKLV�µKHGRQLF�

Table 2  Comparison of Selected Countries

/LIH�
6DWLVIDFWLRQ�DV�
&RQWHQWPHQW

2YHU�$OO�
+DSSLQHVV

5HDO�*URVV�
1DWLRQDO�
,QFRPH�SHU�
&DSLWD�������

+XPDQ�
'HYHORSPHQW�

,QGH[�

1RQ�,QFRPH�
+XPDQ�

'HYHORSPHQW�
,QGH[�

*LQL�
&RHI¿FLHQW�
���������

(FRQRPLF�
)UHHGRP�,QGH[�

1RUZD\ ��� ��� ������ ���� ���� ���� �����
$XVWUDOLD ��� ��� ������ ���� ���� ���� �����
%XOJDULD ��� ��� ������ ���� ���� ���� �����
%UD]LO ��� ��� ������ ���� ���� ���� �����
7KDLODQG ��� ��� ����� ���� ���� ���� �����
3KLOLSSLQHV ��� ��� ����� ���� ���� ���� �����
,QGRQHVLD ��� ��� ����� ���� ���� ���� �����
,QGLD ��� ��� ����� ���� ���� ���� �����
=LPEDEZH ��� ��� ��� ���� ���� ���� �����

Source: Human Development Report 2010, World Values Survey, Gallop World Poll
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OHYHO�RI�DIIHFW¶�DQG�WKLV�FRQFHSW�¿WV�WKH�DERYH�PHQ-
WLRQHG�µDIIHFWLYH¶�GH¿QLWLRQV�RI�KDSSLQHVV��&RQWHQW-
PHQW� LV� DQRWKHU� FRPSRQHQW� RI� RYHU�DOO� KDSSLQHVV��
0RVW�DGXOWV�HYDOXDWH�WKHLU�OLIH�ZLWK�WKH�XVH�RI�UHDVRQ�
DQG�FRPSDUH�OLIH�DV�LW�LV�ZLWK�QRWLRQV�RI�KRZ�WKH\�
ZDQW�OLIH�WR�EH��7KH�GHJUHH�WR�ZKLFK�DQ�LQGLYLGXDO�
SHUFHLYHV�KLV�ZDQWV�WR�EH�PHW�LV�FDOOHG�µFRQWHQWPHQW¶�
E\�9HHQKRYHQ� DQG� WKLV� FRQFHSW� HTXDOV� WKH� DERYH�
PHQWLRQHG� µFRJQLWLYH¶� GHILQLWLRQV� RI� KDSSLQHVV��
7KLV� FRQFHSW� SUHVXSSRVHV� WKDW� WKH� LQGLYLGXDO� KDV�
GHYHORSHG� VRPH� FRQVFLRXV�ZDQWV� DQG� KDV� IRUPHG�
DQ�LGHD�DERXW�WKHLU�UHDOL]DWLRQ��6HH�)LJXUH�����7KH�
RSHUDWLRQDOL]DWLRQ�RI�WKHVH�SV\FKRORJLFDO�FRQFHSWV��
DUH�VXPPDUL]HG�LQ�7DEOH����7KH�SUHVXSSRVHG�HPSLUL-
FDO� FRQVHTXHQFHV�DUH�QRW�¿[HG�DV� WKH� LQGLYLGXDO¶V�
EHKDYLRU�PD\�YDU\�GHSHQGLQJ�RQ�WKH�VXEVWUDWH��L�H��
KXPDQ�QDWXUH�DQG�FXOWXUH�

� 1RZ� WKDW� WKH� FRQFHSW� RI� KDSSLQHVV� KDV� EHHQ�
GH¿QHG�� WKH�RSHUDWLRQDOL]DWLRQ�RI�RQH¶V�HYDOXDWLRQ�
RI� OLIH� VKDOO�EHJLQ�E\�XVLQJ�D� UREXVW�HVWLPDWRU� IRU�
OLIH�VDWLVIDFWLRQ�� WKH����VFDOH�OLIH�VDWLVIDFWLRQ�PHD-
VXUHPHQW��L�H��OLIH�VDWLVIDFWLRQ�DV�FRQWHQWPHQW��DQG��
RYHU�DOO� KDSSLQHVV� XVLQJ� WKH� &DQWULO� ODGGHU� VFDOH�
GHYHORSHG�E\�&DQWULO���������REMHFWLYH�LQGLFDWRUV�RI�
ZHOO�EHLQJ� VXFK�DV� WKH�KXPDQ�GHYHORSPHQW� LQGH[�
DQG�WKH�JURVV�QDWLRQDO�LQFRPH�SHU�FDSLWD��DQG��VXE-
MHFWLYH�PHDVXUHPHQWV�RI�IDPLO\�LQFRPH�VXFK�DV�WKH�
LQHTXDOLW\�RI�LQFRPH�LQGH[��SHUFHSWLRQV�RU�VXEMHF-
WLYH�PHDVXUHPHQWV�RI�IDPLO\�LQFRPH��VKDOO�EH�XVHG�
DORQJ�ZLWK�VHOHFWHG�VXEMHFWLYH�ZHOO�EHLQJ�PHDVXUH-
PHQWV�VXFK�DV�WKH�H[SHULHQFH�RI�UHVSHFW��VRFLDO�VXS-
SRUW�� KDYLQJ� D� SXUSRVH� LQ� OLIH� DQG� LPSURYHPHQWV�
LQ�WKH�VWDQGDUG�RI�OLYLQJ��DV�UHSRUWHG�LQ�WKH�*DOOXS�
:RUOG�3ROO��7KH�PDWFKLQJ�RI�VXFK�LQGLFDWRUV�ZLWK�WKH�

Table 3  Explanation of Over-all Happiness and its Components
Concept 'H¿QLWLRQ� Empirical Consequences

Over-all

Happiness

���7KH�GHJUHH�DQG�DWWLWXGH�WR�ZKLFK�DQ�LQGLYLGXDO�MXGJHV�WKH�
RYHUDOO�TXDOLW\�RI�KLV�OLIH�DV�D�ZKROH��GUDZLQJ�RQ�GLIIHUHQW�
VRXUFHV�RI�LQIRUPDWLRQ��FDOOHG�µFRPSRQHQWV¶�RI�KDSSLQHVV��

���+RZ�ZHOO�ZH�OLYH�XS�WR�VWDQGDUGV�RI�WKH�JRRG�OLIH��
KRZ�ZHOO�ZH�IHHO�DIIHFWLYHO\�

Hedonic

level of

Affect

���)HHOLQJV��HPRWLRQV��PRRGV��ZLWK�LWV�GLIIHUHQW�GLPHQVLRQV��
DFWLYH±LQDFWLYH��DQG��SOHDVDQW±XQSOHDVDQW��µKHGRQLF�WRQH¶��
��$VVHVVPHQW�LV�LQ�WHUPV�RI�SOHDVDQWQHVV�LQ�IHHOLQJV��HPRWLRQV��
PRRGV�

���'RHV�QRW�SUHVXPH�VXEMHFWLYH�DZDUHQHVV�RI�DQ�
DYHUDJH�OHYHO�
���2QH�FDQ�IHHO�JRRG�PRVW�RI�WKH�WLPH��ZLWKRXW�EHLQJ�
IXOO\�DZDUH�RI�WKDW�

Contentment
���(YDOXDWH�WKHLU�OLIH�ZLWK�WKH�XVH�RI�UHDVRQ�DQG�FRPSDUH
OLIH�DV�LW�LV�ZLWK�QRWLRQV�RI�KRZ�WKH\�ZDQW�OLIH�WR�EH�

���3UHVXSSRVHV�WKDW�WKH�LQGLYLGXDO�KDV�GHYHORSHG�
VRPH�FRQVFLRXV�ZDQWV�DQG�KDV�IRUPHG�DQ�LGHD�
DERXW�WKHLU�UHDOL]DWLRQ

Source: Veenhoven (2009)

Fig. 1  Happiness and its Components
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YDULDEOHV�DUH�SUHVHQWHG�LQ�WKH�IROORZLQJ�WDEOH���6HH�
7DEOH���
� 'XH� WR� WKH� SRVVLEOH� ELDV� WKDW� FDQ� RFFXU� ZKHQ�
UHODWLQJ�WKH�FRPSRQHQWV�RI�KDSSLQHVV�ZLWK�RYHU�DOO�
KDSSLQHVV�DQG�FRQWHQWPHQW��WKH�VWXG\�PDNHV�XVH�RI�
REMHFWLYH�LQGLFDWRUV�RI�QHHGV�JUDWL¿FDWLRQ��7KH�XVH�
RI�REMHFWLYH�LQGLFDWRUV�DOORZV�WKH�LGHQWL¿FDWLRQ�RI�D�
EHQFKPDUN��ZLWK�WKH�XVH�RI�D�UREXVW�LQGLFDWRU�VXFK�
DV� LQFRPH� SHU� FDSLWD� DQG� WKH� QRQ�LQFRPH� KXPDQ�
GHYHORSPHQW�LQGH[��ZKHQ�FRPSDULQJ�HYDOXDWLRQV�RI�
KDSSLQHVV� DFURVV� FRXQWULHV��7KH� LQWHUUHODWLRQVKLSV�
DPRQJ�WKH�YDULDEOHV�ZLOO�UHVXOW�WR�D�IRUPXODWLRQ�RI�
KDSSLQHVV�WKDW�LV�VWUHQJWKHQHG�E\�WKH�XVH�RI�DOO�WKH�
YDULDEOHV�FKRVHQ�WR�FKDUDFWHUL]H�KXPDQ�ÀRXULVKLQJ�
� 1RZ� WKDW� WKH� YDULDEOHV� XVHG� LQ� WKH� VWXG\� KDYH�
EHHQ�GH¿QHG�DQG�RSHUDWLRQDOL]HG��WKH�K\SRWKHVHV�WR�
EH�WHVWHG�FDQ�EH�IRUPXODWHG��
 Hypothesis 1. Life satisfaction (contentment) 

and over-all happiness can be explained by the 

JUDWL¿FDWLRQ�RI�EDVLF�QHHGV�DQG�E\�WKH�FRJQLWLRQ�
of one’s life satisfaction relative to society. 

� 7KH�FRJQLWLRQ�RI�OLIH�VDWLVIDFWLRQ��XVXDOO\�WKURXJK�
D�FRPSDULVRQ�RI�RQH¶V�LQFRPH�UHODWLYH�WR�VRFLHW\��FDQ�
EH�H[SODLQHG�E\�LQFRPH�DVSLUDWLRQ��WKH�SHUFHSWLRQ�RI�
LQHTXDOLW\��DQG�RQH¶V�UHÀHFWHG�DSSUDLVDO�RI�VRFLHW\�
VXFK�DV�KDYLQJ�UHVSHFW�IRU�RWKHUV��KDYLQJ�D�SXUSRVH�
LQ�OLIH�DQG�WKH�SUHVHQFH�RI�VRFLDO�VXSSRUW�QHWZRUNV��

,QFRPH� DVSLUDWLRQ� LV� DIIHFWHG� E\� VRFLDO� FRPSDUL-
VRQV��DQG�WKHUHIRUH�DGMXVWV�UHODWLYH�WR�RQH¶V�VWDQG-
LQJ�RU�SRVLWLRQ�LQ�UHODWLRQ�WR�RWKHUV��7KURXJK�WLPH��
WKH�DVVHVVPHQW�RI�RQH¶V�OLIH�VDWLVIDFWLRQ�DGDSWV�WR�WKH�
HQYLURQPHQW�DQG�EHFRPHV�VWDEOH��
� 7KH�¿UVW�K\SRWKHVLV�LQWHQGV�WR�FDSWXUH�WKH�HIIHFW�
RI� YDULDEOHV� LQGLFDWLQJ� KXPDQ� IORXULVKLQJ�� L�H��
LQFRPH��WKH�QRQ�LQFRPH�KXPDQ�GHYHORSPHQW�LQGH[�
DV�ZHOO� DV� VXEMHFWLYH�PHDVXUHPHQWV�RI�ZHOO�EHLQJ�
IURP� WKH�:RUOG�9DOXHV� 6XUYH\� DQG�*DOOXS�:RUOG�
3ROOV�ZKLFK�H[SODLQ�WKH�HIIHFW�RI�VRFLDO�FRQVWUXFWLRQV�
VXFK�DV�SHUFHQWDJH�RI�SRSXODWLRQ�KDYLQJ�D�SXUSRVH�LQ�
OLIH��DUH�UHVSHFWHG��KDYH�D�VRFLDO�QHWZRUN��DQG�VRFLDO�
FRPSDULVRQV�VXFK�DV�LQFRPH�DVSLUDWLRQV�DQG�LQFRPH�
LQHTXDOLW\�
� 7KHVH�YDULDEOHV�VKDOO�EH�UHJUHVVHG�RQ�ERWK�PHD-
VXUHPHQWV�RI�KDSSLQHVV��$OO�WKH�H[SODQDWRU\�YDULDEOHV�
LQGLFDWLQJ�VRFLDO�FRQVWUXFWLRQ�DUH�H[SHFWHG�WR�KDYH�D�
SRVLWLYH�VLJQ�ZKHQ�UHJUHVVHG�ZLWK� OLIH�VDWLVIDFWLRQ�
�FRQWHQWPHQW��DQG�RYHU�DOO�KDSSLQHVV�DV�GHSHQGHQW�
YDULDEOHV��7KH�VLJQV�RI�WKH�LQFRPH�LQHTXDOLW\�YDUL-
DEOH�DQG�WKH�LQFRPH�DVSLUDWLRQ�YDULDEOH�DUH�H[SHFWHG�
WR�EH�HLWKHU�SRVLWLYH�RU�QHJDWLYH�GHSHQGLQJ�RQ� WKH�
+',�OHYHO��
� &RXQWULHV� ZLWK� D� KLJKHU� OHYHO� RI� LQFRPH� DQG�
KXPDQ�GHYHORSPHQW�ZRXOG� H[SHULHQFH� ORZHU� OHY-
HOV� RI� LQFRPH� LQHTXDOLW\� LQGH[HV� �SHUFHSWLRQV� RI�

Table 4  Variables used in the Regression

/LIH�6DWLVIDFWLRQ��/6�
2YHU�DOO�+DSSLQHVV��/LIH�VDWLVIDFWLRQ�DV�EHVW�ZRUVW�DYHUDJHG�IURP������WR�������DQG�/LIH�
VDWLVIDFWLRQ��FRQWHQWPHQW��DYHUDJHG�IURP������WR����������7KHVH�LQGLFDWRUV�ZHUH�REWDLQHG�IURP�
WKH�:RUOG�9DOXHV�6XUYH\

1RQ�,QFRPH�+',��1,1&+',�� 1RQ�,QFRPH�+XPDQ�'HYHORSPHQW�,QGH[��+',��IRU�������7KLV�YDULDEOH�FDSWXUHV�WKH�HIIHFW�RI�WKH�
JUDWL¿FDWLRQ�RI�EDVLF�QHHGV�WR�OLIH�VDWLVIDFWLRQ���

5HDO�*URVV�1DWLRQDO�,QFRPH�
SHU�&DSLWD��,1&20(��DQG�WKH�
,QHTXDOLW\�RI�,QFRPH

/RJDULWKP�RI�JURVV�QDWLRQDO�LQFRPH�SHU�FDSLWD�IRU�������REWDLQHG�IURP�WKH�81'3�+XPDQ�
'HYHORSPHQW�5HSRUW�IRU��������7KH�,QHTXDOLW\�RI�,QFRPH�9DULDEOH�XVHG�LV�WKH�*,1,�&RHI¿FLHQW�
DYHUDJHG�IURP������WR������

(FRQRPLF�)UHHGRP�,QGH[��(),�

(FRQRPLF�)UHHGRP�,QGH[�DYHUDJHG�IURP������WR��������7KH�FRPSRXQGHG�JURZWK�UDWH�RI�WKH�
HFRQRPLF�IUHHGRP�LQGH[�IURP������WR������VKDOO�DOVR�EH�LQFOXGHG�WR�LQFRUSRUDWH�WKH�HIIHFW�RI�
VXVWDLQHG�OHYHOV�RI�HFRQRPLF�IUHHGRP�IRU�VRPH�FRXQWULHV��REWDLQHG�IURP�WKH������(FRQRPLF�
)UHHGRP�,QGH[�SXEOLVKHG�E\�WKH�+HULWDJH�)RXQGDWLRQ��,QF�

6XEMHFWLYH�:HOO�%HLQJ��6:%�

6XEMHFWLYH�ZHOO�EHLQJ�LQGLFDWRUV����,QGLFDWRUV�RI�UHFLSURFLW\���SHUFHQWDJH�RI�UHVSRQGHQWV�ZKR�
SHUFHLYH�WKDW�WKHUH�LV�UHVSHFW�RI�SHUVRQV�LQ�VRFLHW\��KDYH�VRFLDO�VXSSRUW�QHWZRUNV�DQG�KDYH�D�
SXUSRVH�LQ�OLIH����VWDQGDUG�RI�OLYLQJ��MRE��SHUVRQDO�KHDOWK�VDWLVIDFWLRQ�DQG�QHJDWLYH�H[SHULHQFH���
,QFRPH�DVSLUDWLRQ�YDULDEOH��KHGRQLF�DGDSWDWLRQ�YDULDEOH��XVHV�WKH�FRPSRXQGHG�JURZWK�UDWH�RI�
WKH�HFRQRPLF�IUHHGRP�LQGH[�IURP������WR�������DQG��WKH�OLIH�DVSLUDWLRQ�YDULDEOHV��DOO�ZKLFK�DUH�
H[SHFWHG�WR�EH�SRVLWLYH�DQG�VLJQL¿FDQW�IRU�KLJK�+',�FRXQWULHV
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LQFRPH� LQHTXDOLW\�� WKDQ� FRXQWULHV� ZKLFK� KDYH�
D� ORZHU� LQFRPH� OHYHO� DQG� KXPDQ� GHYHORSPHQW�
LQGH[��,QFRPH�LQHTXDOLW\�DQG�LQFRPH�DVSLUDWLRQ�DUH�
H[SHFWHG�WR�KDYH�D�QHJDWLYH�DQG�SRVLWLYH�FRUUHODWLRQ��
UHVSHFWLYHO\��ZLWK�OLIH�VDWLVIDFWLRQ��FRQWHQWPHQW��DQG�
RYHU�DOO� KDSSLQHVV� IRU� FRXQWULHV�ZLWK� D�KLJK�+',��
:KHQ�LQGLYLGXDOV�UHDOL]H�WKDW�WKHLU�FXUUHQW�LQFRPH�
LV� WKH�VDPH��RU�� LV�DERYH� WKHLU�DVSLUHG�IRU� LQFRPH��
WKHQ�� WKH� LQFRPH�DVSLUDWLRQ�YDULDEOH�ZRXOG�KDYH�D�
VLJQL¿FDQW�SRVLWLYH�FRUUHODWLRQ�ZLWK�OLIH�VDWLVIDFWLRQ�
�FRQWHQWPHQW��DQG�RYHU�DOO�KDSSLQHVV��
� )RU� FRXQWULHV�ZLWK� D�PRGHUDWH� WR� ORZ� OHYHO� RI�
GHYHORSPHQW�� WKH� QHHG� WR� JUDWLI\� EDVLF� QHHGV� DQG�
WR�KDYH�D�OLIH�VXVWDLQLQJ�LQFRPH�PD\�EH�D�SULRULW\�
LQ� RUGHU� WR� DFKLHYH� KDSSLQHVV�� 7KXV�� WKH� LQFRPH�
LQHTXDOLW\�PD\� QRW� HYHQ� EH� VLJQL¿FDQW��+RZHYHU��
WKH� NQRZOHGJH� WKDW� RQH¶V� FXUUHQW� OHYHO� RI� LQFRPH�
LV�EHORZ�RQH¶V�DVSLUHG�IRU�LQFRPH�ZRXOG�PHDQ�WKDW�
LQFRPH�DVSLUDWLRQ�KDV�D�VLJQL¿FDQWO\�QHJDWLYH�FRUUH-
ODWLRQ�ZLWK�OLIH�VDWLVIDFWLRQ��FRQWHQWPHQW��DQG�RYHU�
DOO�KDSSLQHVV�
� 7KH�UHODWLYH�YDOXDWLRQV�RI�WKH�UHVSRQVHV�VKDOO�EH�
LQFRUSRUDWHG�LQ�WKH�VDPH�UHJUHVVLRQV�PDGH�E\�+',�
OHYHO��PHGLXP�WR�ORZ��+',�OHYHO�OHVV�WKDQ�������DQG�
KLJK�WR�YHU\�KLJK��+',�OHYHO�JUHDWHU�WKDQ�RU�HTXDO�WR�
������
 Hypothesis 2. Life satisfaction (contentment) 

and over-all happiness increase when other vari-

ables which incorporate affective experience, 

adjustment of standards, and, the inclusion of 

basic and constitutive needs such as economic 

IUHHGRP��DOO�RI�ZKLFK�FKDUDFWHUL]H�KXPDQ�ÀRXU-
ishing, are included. 

� 7KH�EDVLF�FODLP�RI�WKLV�DQDO\VLV�LV�WKDW�HFRQRPLF�
IUHHGRP�DQG�DXWRQRP\�IUHHGRP�FRPSOHPHQW�HDFK�
RWKHU� LQ� WKH� HQKDQFHPHQW�RI� DQ� LQGLYLGXDO¶V�ZHOO�
EHLQJ��)RU�D�JLYHQ�OHYHO�RI�DXWRQRP\�IUHHGRP��WKH�
SUREDELOLW\�RI�JUHDWHU�ZHOO�EHLQJ�LV�KLJKHU�IRU�LQGL-
YLGXDOV�ZKR�OLYH�LQ�FRXQWULHV�ZLWK�D�KLJKHU�OHYHO�RI�
HFRQRPLF� IUHHGRP�DQG� ORZHU� IRU� LQGLYLGXDOV�ZKR�
OLYH� LQ� FRXQWULHV� ZLWK� D� ORZHU� OHYHO� RI� HFRQRPLF�
IUHHGRP��$OVR��JLYHQ�LQFUHDVH�LQ�DXWRQRP\�IUHHGRP�
KDV�D�ODUJHU�LPSDFW�RQ�ZHOO�EHLQJ�LQ�FRXQWULHV�ZKHUH�

HFRQRPLF�IUHHGRP�LV�ORZHU�DQG�D�VPDOOHU�LPSDFW�RQ�
ZHOO�EHLQJ�LQ�FRXQWULHV�ZKHUH�HFRQRPLF�IUHHGRP�LV�
KLJKHU��%DYHWWD�HW�DO���������7KXV��ZH�FDQ�H[SHFW�WKDW�
WKH�HFRQRPLF�IUHHGRP�LQGH[�DYHUDJHG�IURP������WR�
�����LV�H[SHFWHG�WR�KDYH�D�KLJKHU�FRHI¿FLHQW�YDOXH�
IRU�KLJK�+',�FRXQWULHV�LQ�FRPSDULVRQ�WR�WKH�FRHI¿-
FLHQW�RI�WKH�PRGHO�IRU�PHGLXP�WR�ORZ�+',�FRXQWULHV��
� 7KH�LQFOXVLRQ�RI�RWKHU�VXEMHFWLYH�ZHOO�EHLQJ�YDUL-
DEOHV�ZKLFK� LQFRUSRUDWH�DIIHFWLYH�H[SHULHQFH� VXFK�
DV�MRE��VWDQGDUG�RI�OLYLQJ�DQG�SHUVRQDO�KHDOWK�VDWLV-
IDFWLRQ��DQG��WKH�H[SHULHQFH�RI�VRPHWKLQJ�QHJDWLYH��
JDUQHU�D�PRUH�UREXVW�H[SODQDWLRQ�RI�RYHU�DOO�KDSSL-
QHVV�DQG�FRQWHQWPHQW��2QO\�WKH�QHJDWLYH�H[SHULHQFH�
YDULDEOH�LV�H[SHFWHG�WR�EH�QHJDWLYH��ZKLOH�WKH�RWKHU�
YDULDEOHV�DUH�H[SHFWHG�WR�EH�SRVLWLYH�
� $VLGH� IURP� DIIHFWLYH� H[SHULHQFH�� DQRWKHU� YDUL-
DEOH��XQGHU�VRFLDO�FRQVWUXFWLRQ��D�FRJQLWLYH�YDULDEOH��
LV� KHGRQLF� DGDSWDWLRQ��7KLV� VLJQL¿HV� WKDW� WKURXJK�
WLPH�� WKDW� LV�� D�SURORQJHG�H[SHULHQFH�RI�HFRQRPLF�
IUHHGRP�DQG�WKH�JUDWL¿FDWLRQ�RI�EDVLF�QHHGV��FRXQ-
WULHV�EHFRPH�KDSSLHU�RU�PRUH�FRQWHQWHG��HYHQ�ZLWK�
WKH�RQVHW�RI�QHJDWLYH�H[SHULHQFHV��7KLV�PHDQV�WKDW�
FRXQWULHV�ZLWK�KLJK�+',��ZKR�DOVR�KDYH�D�SRVLWLYH�
JURZWK� UDWH� IRU� HFRQRPLF� IUHHGRP�� EDVLF� QHHGV��
LQFRPH�DQG�LQFRPH�DVSLUDWLRQV��DV�ZHOO�DV�WKH�VRFLDO�
FRPSDULVRQ� DQG� VRFLDO� FRQVWUXFWLRQ� YDULDEOHV� DOO�
KDYH�JUHDWHU�H[SODQDWRU\�SRZHU� WKDQ�IRU�FRXQWULHV�
ZLWK�ORZ�WR�PHGLXP�+',��&URVV�VHFWLRQ�GDWD�VKDOO�
EH�XVHG�DFURVV�����FRXQWULHV�LQFOXGHG�LQ�WKH�+XPDQ�
'HYHORSPHQW�5HSRUW��
� 7KH� FDUGLQDOL]HG� QDWXUH� RI� WKH� OLIH� VDWLVIDFWLRQ�
PHDVXUHPHQWV�HQDEOHV�RQH�WR�SHUIRUP�UREXVW�VWDWLVWL-
FDO�WHVWV�RQ�WKH�IDFWRUV�H[SODLQLQJ�RQH¶V�YDOXDWLRQ�RI�
KDSSLQHVV�DQG�OLIH�VDWLVIDFWLRQ��7KH�VWXG\�XVHV�RUGL-
QDU\�OHDVW�VTXDUHV�UHJUHVVLRQ��FRUUHFWHG�IRU�LQKHUHQW�
YDULDWLRQV�RU�GLIIHUHQFHV��ZKLFK�DUH�QRQ�UDQGRP��LQ�
OLIH�HYDOXDWLRQV�DFURVV�FRXQWULHV�RU�KHWHURVNHGDVWLF-
LW\��LQ�RUGHU�WR�GHWHUPLQH�WKH�H[SODQDWRU\�SRZHU�RI�
WKH�VHOHFWHG�YDULDEOHV�WR�OLIH�VDWLVIDFWLRQ��7KH�SUHV-
HQFH�RI�D�GLIIHUHQFH�LQ�LQFRPH�SHUFHSWLRQV�E\�KXPDQ�
GHYHORSPHQW� OHYHO�� WKDW� LV�� JURXSLQJ� WKH�FRXQWULHV�
LQWR�ORZ�WR�PHGLXP�KXPDQ�GHYHORSPHQW�LQGH[��DQG��
KLJK�WR�YHU\�KLJK�KXPDQ�GHYHORSPHQW�LQGH[�LV�GHWHU-
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PLQHG�XVLQJ�WKH�&KRZ�%UHDNSRLQW� WHVW��DQ�HPSLUL-
FDO�PHWKRG�ZKLFK� WHVWV�ZKHWKHU� GLYLGLQJ� WKH� GDWD�
VHW�LQWR�WZR�JURXSV��KLJK�DQG�YHU\�KLJK�+',�YHUVXV�
PHGLXP�WR�ORZ�+',�ZRXOG�LQFXU�VLJQL¿FDQWO\�GLI-
IHUHQW�UHJUHVVLRQ�UHVXOWV��$SSURSULDWH�WHVWV�VKDOO�EH�
XVHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�YDOLGLW\�DQG�GLIIHUHQFH�
RI�WKH�FRHI¿FLHQWV�UHVXOWLQJ�IURP�WKH�UHJUHVVLRQV�IRU�
ERWK�JURXSV�RI�FRXQWULHV��

Results of the Study
7KH�UHVXOWV�RI�WKH�VWXG\�DUH�SUHVHQWHG�XVLQJ�WKH�WKUHH�
K\SRWKHVHV�IRUPXODWHG�
 Hypothesis 1. Life satisfaction (contentment) 

and over-all happiness can be explained by the 

JUDWL¿FDWLRQ�RI�EDVLF�QHHGV�DQG�E\�WKH�FRJQLWLRQ�
of one’s life satisfaction relative to society. 

� %RWK� VHWV� RI� UHJUHVVLRQ� UHVXOWV� IRU� FRQWHQWPHQW�
DQG�RYHU�DOO�KDSSLQHVV�VKRZ�WKDW�REWDLQLQJ�KLJKHU�
LQFRPH��WKH�JUDWL¿FDWLRQ�RI�EDVLF�QHHGV��WKH�IXO¿OO-
PHQW� RI� DQ� LQFRPH� OHYHO� WKDW� JRHV� EH\RQG� RQH¶V�
DVSLUHG�IRU�LQFRPH��WKH�FRJQLWLRQ�WKDW�RQH¶V�KXPDQ�
GHYHORSPHQW� DQG� LQFRPH� OHYHO� LV� KLJKHU� RU� EHWWHU�
WKDQ�VRFLHW\�DV�D�ZKROH��DQG�RQH¶V�DSSUDLVDO�RI�VRFL-
HW\¶V�YDOXHV��KDYLQJ�D�SXUSRVH� LQ� OLIH�� UHVSHFW�DQG�
WKH�SUHVHQFH�RI�VRFLDO�VXSSRUW�QHWZRUNV�DOO�LQFUHDVH�
RQH¶V� KDSSLQHVV� OHYHO��$OO� WKHVH� YDULDEOHV� KDYH� D�
VLJQLILFDQW� OHYHO� RI� H[SODQDWRU\� SRZHU� IRU� KLJK�
+',� FRXQWULHV�� 7KH� FRQMHFWXUH� WKDW� RQFH� D� FRXQ-
WU\�DFKLHYHV�DQ�LQFRPH�OHYHO� WKDW�JRHV�EH\RQG�WKH�

DVSLUHG�IRU�LQFRPH�DQG�KDV�H[SHULHQFHG�PDQ\�\HDUV�
RI�EDVLF�QHHGV�JUDWL¿FDWLRQ�� WKHQ�VXFK�D�VRFLHW\� LV�
PRUH�DEOH�WR�DSSUHFLDWH�YDOXHV�LQ�UHODWLRQ�WR�RQH¶V�
VRFLDO� HQYLURQPHQW��7KXV�� WKH� JUHDWHU� WKH� QXPEHU�
RI�SHUVRQV�ZKR�KDYH�D�SXUSRVH�LQ�OLIH��DUH�UHVSHFWHG�
DQG�KDYH�VRFLDO�VXSSRUW�QHWZRUNV��WKH�JUHDWHU�LV�WKHLU�
RYHU�DOO�KDSSLQHVV�OHYHO���6HH�7DEOH���
� 7KH� H[SODQDWRU\� SRZHU� RI� WKH� PRGHO� ZLWK� WKH�
LQFOXVLRQ�RI�VRFLDO�FRPSDULVRQ�DQG�FRQVWUXFWV�VLJQLI-
LFDQWO\�LQFUHDVHG��H[FHSW�IRU�WKH�PHGLXP�WR�ORZ�+',�
FRXQWULHV��(YHQ� WKH� H[SHFWHG� VLJQ� IRU� WKH� LQFRPH�
DVSLUDWLRQ�YDULDEOH�IRU�KLJK�YLV�j�YLV�PHGLXP�WR�ORZ�
+',�FRXQWULHV�DUH�HPSLULFDOO\�YHUL¿HG��7KH�UHVXOWV�
VKRZ� WKDW� LQWHUUHODWLRQVKLSV�� WKRXJK� PDGH� RQO\�
RQ�WKH�EDVLV�RI�VRFLDO�FRPSDULVRQV�DQG�FRQVWUXFWV��
KDYH�D�JUHDWHU�FDSDFLW\�WR�H[SODLQ�WKH�KDSSLQHVV�RI�
QDWLRQV��+RZHYHU��RWKHU�YDULDEOHV�ZLOO�EH�QHHGHG�WR�
H[SODLQ� WKH�RYHU�DOO�KDSSLQHVV� OHYHO�RI�PHGLXP� WR�
ORZ�+',�FRXQWULHV�
 Hypothesis 2. Life satisfaction (contentment) 

and over-all happiness increase when other vari-

ables which incorporate affective experience, 

adjustment of standards, and, the inclusion of 

basic and constitutive needs such as economic 

IUHHGRP��DOO�RI�ZKLFK�FKDUDFWHUL]H�KXPDQ�ÀRXU-
ishing, are included. 

� 7KH� LQGLFDWRUV�ZKLFK�H[SODLQ�QHHG�VDWLVIDFWLRQ��
VRFLDO�FRQVWUXFWLRQ��FRPSDULVRQ��UHÀHFWHG�DSSUDLVDO�
DQG� DIIHFWLYH� H[SHULHQFH� KDYH� DOO� FRQWULEXWHG� WR�

Table 5  Basic Needs, Income and Happiness

Happiness as Contentment
Over-all Happiness (Evaluative 

Happiness)

Variables
Expected 

Sign
All Nations High HDI

Medium to 

Low HDI
All Nations High HDI

Medium to 

Low HDI

&� ��RU��  N*   N* pp
,QFRPH�SHU�FDSLWD
�/RJDULWKP�RI�5HDO�*URVV�
1DWLRQDO�,QFRPH�SHU�FDSLWD�

+ P* N* P* P* P* P*

1RQ�,QFRPH�+', + P* p P* p P* p
R

2
 adjusted 0.63 0.37 0.5 0.66 0.47 0.5

1XPEHU�RI�2EVHUYDWLRQV ��� �� �� ��� �� ��
Sources: World Database of Happiness, UNDP, Author’s Framework

1RWH��Q��QHJDWLYH��DQG�S��SRVLWLYH��UHIHU�WR�WKH�S�YDOXHV�DQG�VLJQV�RI�WKH�H[SODQDWRU\�YDULDEOHV��3
�RU�1
�UHIHUV�WR�D�S�YDOXH�RI���������
SS�RU�QQ�UHIHUV�WR�D�S�YDOXH�RI������������S�RU�Q�UHIHUV�WR�D�S�YDOXH�RI������������(PSW\�FHOOV�UHIHU�WR�QRW�VLJQL¿FDQW�FRHI¿FLHQWV�RI�WKH�
YDULDEOHV���6HH�$SSHQGL[���IRU�WKH�FRHI¿FLHQWV�
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H[SODLQLQJ�WKH�WUHQG�DFURVV�FRXQWULHV�DV�UHJDUGV�KDS-
SLQHVV� HYDOXDWLRQV�� 7KH� SHUFHSWLRQ� RI� UHVSHFW� IRU�
SHUVRQV� LQ� VRFLHW\�ZDV� UHPRYHG� LQ� WKH� UHJUHVVLRQ�
DV� WKH� YDULDEOH¶V� H[SODQDWRU\� SRZHU� LV� QR� ORQJHU�
VLJQL¿FDQW��7KH�RWKHU�YDULDEOHV�KDYH�LQFUHDVHG�WKHLU�
VLJQL¿FDQFH� LQ� H[SODLQLQJ� RYHU�DOO� KDSSLQHVV� DQG�
FRQWHQWPHQW�HVSHFLDOO\� IRU�KLJK�+',�FRXQWULHV�� ,Q�
IDFW��WKH�UHJUHVVLRQ�PRGHOV�ZKLFK�H[SODLQ�KDSSLQHVV�
DV�KXPDQ�ÀRXULVKLQJ�JDUQHUHG�WKH�EHVW�UHVXOWV���6HH�
7DEOH���
� 6XUSULVLQJO\�� OLIH� VDWLVIDFWLRQ� DV� FRQWHQWPHQW�
LQFUHDVHV� ZKHQ� HFRQRPLF� IUHHGRP� GHFUHDVHV� IRU�
WKH�UHJUHVVLRQV�LQ�KLJK�DQG�YHU\�KLJK�+',�FRXQWULHV�
DV� WKH�H[SHFWHG�UHODWLRQVKLS�LV�SRVLWLYH��7KH�UHVXOW�
PD\�EH�H[SODLQHG�E\�WKH�SURORQJHG�\HDUV�LQ�ZKLFK�
KLJK�LQFRPH�FRXQWULHV�KDYH�H[SHULHQFHG�DXWRQRP\�
DQG� IUHHGRP��$V� D� UHVXOW�� D� VOLJKW� GHFUHDVH� LQ� WKH�

HFRQRPLF�IUHHGRP�LQGH[HV�RI�KLJK�LQFRPH�FRXQWULHV�
WXUQV�RXW�WR�KDYH�D�QHJDWLYH�VLJQ�IRU�OLIH�VDWLVIDFWLRQ��
� 2Q�WKH�RWKHU�KDQG��ZKHQ�FRQVLGHULQJ�WKH�OHYHO�RI�
HFRQRPLF� IUHHGRP� IURP������DV� FRPSDUHG� WR� WKH�
HFRQRPLF�IUHHGRP�OHYHO�LQ�������WKH�UHVXOW�LV�D�SRVL-
WLYH�VLJQ�IRU�RYHU�DOO�KDSSLQHVV��DOWKRXJK�WKH�FRHI-
¿FLHQW�LV�QRW�VLJQL¿FDQWO\�GLIIHUHQW�IURP�]HUR��7KLV�
PHDQV�WKDW�WKH�JUHDWHU�WKH�FKDQJH�LQ�WKH�HFRQRPLF�
IUHHGRP� LQGH[� IRU� KLJK� WR� YHU\�+',� FRXQWULHV�� D�
VOLJKW�LQFUHDVH�LQ�RYHU�DOO�KDSSLQHVV�HQVXHV��
� 7KH� ORZ� WR� PLGGOH� +',� FRXQWULHV� PRGHUDWHO\�
LQFUHDVH� WKHLU� RYHU�DOO� KDSSLQHVV� ZKHQ� HFRQRPLF�
IUHHGRP� LQFUHDVHV��+RZHYHU�� WKHVH� FRXQWULHV� VWLOO�
KDYH� WR�PDQLIHVW� D� VXVWDLQHG� OHYHO� RI� LQFUHDVHV� LQ�
HFRQRPLF� IUHHGRP� IRU� WKH� YDULDEOH� WR� FDXVH� DQ�
LQFUHDVH�LQ�RYHU�DOO�KDSSLQHVV�
� +HGRQLF�DGDSWDWLRQ�EHKDYLRU� LV�QRW�FDSWXUHG�E\�

Table 6  Happiness as Human Flourishing 

Happiness as Contentment
Over-all Happiness (Human 

Flourishing)

Variables
Expected 

Sign
All Nations High HDI

Medium to 

Low HDI
All Nations High HDI

Medium to 

Low HDI

&� ��RU���    N* N*  

*UDWL¿FDWLRQ�RI�%DVLF�1HHGV
,QFRPH�SHU�FDSLWD + P* pp  P* p pp
1RQ�,QFRPH�+', + pp p pp   pp
(FRQRPLF�)UHHGRP������������ ��RU���  nn p    

Social Construction

*LQL�&RHI¿FLHQW������������ ��RU���  p   p  

Comparison

,QFRPH�$VSLUDWLRQ ��RU��� N* nn N* P* P*  

5HÀHFWHG�$SSUDLVDO
+DYLQJ�D�3XUSRVH�LQ�/LIH + pp pp  p P*  

3UHVHQFH�RI�6RFLDO�1HWZRUNV + pp P*  pp pp  

Affective Experience

3HUVRQDO�+HDOWK�6DWLVIDFWLRQ +    p  P*

-RE�6DWLVIDFWLRQ + pp pp  p pp  

6WDQGDUG�RI�/LYLQJ�6DWLVIDFWLRQ + P* P* pp P* P*  

1HJDWLYH�([SHULHQFH -  n   n  

R��DGMXVWHG ���� ���� ���� ���� ���� ����

1XPEHU�RI�2EVHUYDWLRQV ��� �� �� ��� �� ��
Source: World Database of Happiness, UNDP, Author’s Framework

1RWH��Q��QHJDWLYH��DQG�S��SRVLWLYH��UHIHU�WR�WKH�S�YDOXHV�DQG�VLJQV�RI�WKH�H[SODQDWRU\�YDULDEOHV���P
�RU�N
�UHIHUV�WR�D�S�YDOXH�RI���������
pp�RU�nn�UHIHUV�WR�D�S�YDOXH�RI�������������p�RU�n�UHIHUV�WR�D�S�YDOXH�RI���������������(PSW\�FHOOV�UHIHU�WR�QRW�VLJQL¿FDQW�FRHI¿FLHQWV�RI�
WKH�YDULDEOHV�
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WKH�YDULDEOHV�DV�FRXQWULHV�ZLWK�KLJK�+',�VWLOO�PDQL-
IHVW� D� QHHG� WR� UHDFK� WKHLU� DVSLUHG�IRU� LQFRPH�� DV�
WKH� UHVXOW� IRU� OLIH� VDWLVIDFWLRQ� DV� FRQWHQWPHQW� KDV�
D�QHJDWLYH�VLJQ�IRU�WKH�LQFRPH�DVSLUDWLRQ�YDULDEOH��
7KH�FRPSRXQGHG�JURZWK�UDWH�IRU�HFRQRPLF�IUHHGRP�
LV�QRW�VLJQL¿FDQW��7KXV��HYHQ�LI�FRXQWULHV�ZLWK�KLJK�
+',�PD\�KDYH�H[SHULHQFHG�D�VXVWDLQHG�OHYHO�RI�HFR-
QRPLF�JURZWK�IRU�DW�OHDVW����\HDUV��WKH\�VWLOO�DVSLUH�
IRU�D�KLJKHU�OHYHO�RI�LQFRPH�
� &RPSDULQJ�WKLV�UHVXOW�ZLWK�WKH�RYHU�DOO�KDSSLQHVV�
DVVHVVPHQW� DFURVV� QDWLRQV�� ZKHQ� LQGLYLGXDOV� DUH�
JLYHQ�D�FKDQFH�WR�UHÀHFW�RQ�WKHLU�EHVW�SRVVLEOH�ZRUOG�
DQG�PDGH�WR�DVVHVV�DQG�FRPSDUH�LW�ZLWK�WKHLU�FXUUHQW�
OLIH��D�PRUH�VREHU�HYDOXDWLRQ�RI�KDSSLQHVV� UHVXOWV��
&XUUHQW�OHYHOV�RI�LQFRPH�DUH�FORVH�WR�UHDFKLQJ�WKHLU�
LQFRPH�DVSLUDWLRQ��7KH\�DUH�KDSS\�ZLWK�WKHLU�FXUUHQW�
OHYHO�RI�SHUVRQDO�KHDOWK�DQG�VRFLDO�VXSSRUW��ZKHUHDV��
WKH�LQFRPH�DVSLUDWLRQ�YDULDEOH��SHUVRQDO�KHDOWK�DQG�
VRFLDO�VXSSRUW�QHWZRUN�VDWLVIDFWLRQ�DUH�QRW�VLJQL¿-
FDQW�ZLWK�PHGLXP�WR�ORZ�+',�FRXQWULHV�
� )RU�ORZ�WR�PRGHUDWH�+',�FRXQWULHV��ERWK�LQFRPH�
DQG�WKH�KXPDQ�GHYHORSPHQW�LQGH[HV��WKH�YDULDEOHV�
UHÀHFWLQJ� WKH� PRVW� FRQVWLWXWLYH� RI� KXPDQ� QHHGV��
LQFOXGLQJ� WKHLU�VDWLVIDFWLRQ�IRU�SHUVRQDO�KHDOWK��DOO�
H[SODLQ� RYHU�DOO� KDSSLQHVV��7KH�RWKHU� H[SODQDWRU\�
YDULDEOHV�DUH�QRW�VWURQJ�HQRXJK�WR�FDXVH�DQ�LPSDFW�LQ�
WKH�KDSSLQHVV�HYDOXDWLRQV�RI�ORZ�WR�PRGHUDWH�OHYHO�
+',�FRXQWULHV��
� $QRWKHU�VXUSULVLQJ�UHVXOW�LV�WKH�SRVLWLYH�HIIHFW�RI�
WKH�*LQL� FRHI¿FLHQW�� WKH� YDULDEOH� UHSUHVHQWLQJ� WKH�
HIIHFW�RI�VRFLDO�FRPSDULVRQV��ZLWK�RYHU�DOO�KDSSLQHVV�
DQG�FRQWHQWPHQW��1DWLRQV� LQFUHDVH� WKHLU�KDSSLQHVV�
OHYHO�HYHQ�ZLWK�VOLJKW�LQFUHDVHV�LQ�LQFRPH�LQHTXDOLW\��
� :KDW� FRXOG� H[SODLQ� WKH� GLIIHUHQFH� LQ� WKH� VLJQ�
RI�WKH�LQFRPH�DVSLUDWLRQ�YDULDEOH�DPRQJ�KLJK�+',�
FRXQWULHV� LV� WKDW� LQFRPH�DVSLUDWLRQ�YDULDEOH� LV�VLJ-
QL¿FDQWO\�QHJDWLYH�ZKHQ�FRXQWULHV�DVVHVV�WKHLU�OLIH�
VDWLVIDFWLRQ�FRQWHQWPHQW�OHYHO�DQG�LV�SRVLWLYH�ZKHQ�
FRXQWULHV�DVVHVV�WKHLU�RYHU�DOO�KDSSLQHVV�OHYHO��7DNH�
QRWH�WKDW�WKH�FRQVWDQW��C��LQ�WKH�PRGHO�LV�VLJQL¿FDQW�
DQG�QHJDWLYH�IRU�RYHU�DOO�KDSSLQHVV��ZKLOH�LW�LV�QRW�
VLJQL¿FDQW�IRU�FRQWHQWPHQW��7KH�FRQVWDQW�PHDVXUHV�
WKH� OHYHO� RI� KDSSLQHVV�ZKHQ� DOO� WKH� YDULDEOHV� DUH�

UHPRYHG� LQ� WKH�PRGHO�� 7KLV�PHDQV� WKDW� ZKHQ� DQ�
LQGLYLGXDO¶V�EDVLF�QHHGV��LQFOXGLQJ�IUHHGRP��DUH�QRW�
JUDWL¿HG��WKHUH�LV�QR�LQHTXDOLW\�EHFDXVH�WKHUH�LV�QR�
LQFRPH�� SHUFHSWLRQV� RI� SXUSRVH� LQ� OLIH� DQG� VRFLDO�
VXSSRUW�DUH�QRQ�H[LVWHQW��DQG��SHUVRQV�DUH�QRW�VDW-
LV¿HG�ZLWK� WKHLU�SHUVRQDO�KHDOWK�� MRE�DQG�VWDQGDUG�
RI�OLYLQJ��WKHQ��RQH¶V�FXUUHQW�OLIH�HYDOXDWLRQ�LV�ZD\�
EHORZ�RQH¶V�SHUFHLYHG�EHVW�SRVVLEOH�OLIH��UHVXOWLQJ�WR�
D�QHJDWLYH�RYHU�DOO�KDSSLQHVV�OHYHO��VLJQLI\LQJ�PLV-
HU\��:KHQ�OLIH�LV�HYDOXDWHG�LQWHJUDOO\��RYHU�DOO�KDS-
SLQHVV�LV�DVVHVVHG�EDVHG�RQ�ZKDW�LW�FRXOG�KDYH�EHHQ�
ZLWKRXW� WKH� FXUUHQW� VWDWH� RI� DPHQLWLHV�� 3HVVLPLVP�
GLPLQLVKHV�DQG�RQH�EHFRPHV�KDSS\�ZLWK�WKH�FXUUHQW�
OHYHO�RI�LQFRPH�

Conclusion
7KH�UHVXOWV�VKRZ�WKDW�ERWK�REMHFWLYH�DQG�VXEMHFWLYH�
LQGLFDWRUV�KDYH�D�JUHDWHU�DELOLW\�WR�H[SODLQ�OLIH�VDW-
LVIDFWLRQ�DFURVV�FRXQWULHV�DQG�DFURVV�SHULRGV��ZLWK�
D�PRUH�LQWHJUDWHG�YLHZ�RI�OLIH�REVHUYHG�IRU�WKH�OLIH�
VDWLVIDFWLRQ��EHVW�ZRUVW��RU�RYHU�DOO�KDSSLQHVV�FDVH��
� 7KH�VWDELOLW\�DQG�FRQVLVWHQF\�RI�WKH�KHGRQLF�DGDS-
WDWLRQ�LQGLFDWRU�VLJQL¿HV�WKDW� WKH�HYDOXDWLRQ�RI�OLIH�
VDWLVIDFWLRQ�LV�PDGH�DFURVV�WLPH�DQG�LV�QRW�VXEMHFWHG�
WR� DUELWUDU\� DVVHVVPHQWV�� ,QFRPH� DVSLUDWLRQ� WKHQ�
DIIHFWV�OLIH�VDWLVIDFWLRQ�ZKHQ�DQFKRUHG�RU�FRQVLGHUHG�
LQ�UHODWLRQ�WR�RQH¶V�OLIH�DV�D�ZKROH�DQG�DFURVV�WLPH��
7KLV�LV�PRUH�REVHUYHG�ZLWK�KLJK�DQG�YHU\�KLJK�+',�
FRXQWULHV���6HH�7DEOH���
� $QRWKHU� PDQLIHVWDWLRQ� RI� WKH� OLIH�DV�D�ZKROH�
DVVHVVPHQW�RI�OLIH�VDWLVIDFWLRQ�RU�RYHU�DOO�KDSSLQHVV�
DQG�FRQWHQWPHQW�LV�WKH�JUHDWHU�FDSDFLW\�RI�LQFRPH�SHU�
FDSLWD�� WKH�QRQ�LQFRPH�KXPDQ�GHYHORSPHQW� LQGH[��
LQFRPH� DVSLUDWLRQ�� DQG� WKH� UHÀHFWHG� DSSUDLVDO� DQG�
DIIHFW� YDULDEOHV� WR� SUHGLFW� OLIH� VDWLVIDFWLRQ� HYDOXD-
WLRQV��7KH�UHVXOWV�DUH�FRQVLVWHQW�ZKHWKHU�RU�QRW�WKH�
GDWD�LV�JURXSHG�E\�+',�OHYHO��7KXV��WKH�DVVHVVPHQW�
RI�KDSSLQHVV�EDVHG�RQ�WKH�UHODWLYH�FRQWLQJHQF\�HIIHFW��
DV�REVHUYHG� LQ� WKH� LQFRPH�DVSLUDWLRQ�YDULDEOH��DQG�
UHODWLYH� GHSULYDWLRQ� DVVHVVPHQW� RI� LQGLYLGXDOV�� DV�
REVHUYHG�LQ�WKH�*LQL�FRHI¿FLHQW��DUH�D�UHVXOW�RI�D�PRUH�
HQGXULQJ��SHUPDQHQW�RU�FRQVLVWHQW�OLIH�HYDOXDWLRQV��
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� 7KH�DQDO\VLV�RI� WKH� UHJUHVVLRQ� UHVXOWV� DUH�PRUH�
DNLQ�WR�D�FRQFOXVLRQ�WKDW�OLIH�HYDOXDWLRQV��DOWKRXJK�
WKH\� LQFOXGH� ERWK� REMHFWLYH� DQG� VXEMHFWLYH� YDOXD-
WLRQV�RI�ZHOO�EHLQJ��DUH�D�UHVXOW�RI�D�UDWLRQDO�FKRLFH�
DQG�GHFLVLRQ��UDWKHU�WKDQ�DUELWUDU\�PHQWDO�FRQVWUXFWV��
� 7KH�HQULFKPHQW�RI�WKH�XWLOLW\�IXQFWLRQ��XVLQJ�OLIH�
HYDOXDWLRQV�RI�KDSSLQHVV�DV�FRQWULEXWHG�E\�WKH�VFL-
HQFH�RI�SV\FKRORJ\�WR�HFRQRPLFV��KDV�UHVXOWHG�WR�D�
PRUH�UHDOLVWLF�DQG�KXPDQH�YLHZ�RI�KDSSLQHVV��(YHQ�
IURP�DQ�HFRQRPLFV�VWDQGSRLQW��KDSSLQHVV�LV�LQGHHG�
KXPDQ�ÀRXULVKLQJ�

Suggestions for Future Research
7KH�DQFKRULQJ�RI�OLIH�VDWLVIDFWLRQ�PHDVXUHPHQWV�RQ�
REMHFWLYH�DQG�HQGXULQJ�RU�VWDEOH�VXEMHFWLYH�PHDVXUH-
PHQWV�RI�ZHOO�EHLQJ�VKRZ�WKDW�WKH�XWLOLW\�RI�LQFRPH�
IROORZV�PDLQVWUHDP� HFRQRPLF� WKHRU\� HYHQ� LQ� WKH�
SUHVHQFH�RI�VRFLDO�FRPSDULVRQV�DQG�UHODWLYH�GHSULYD-
WLRQV��)XUWKHU�UHVHDUFK�FDQ�EH�PDGH�RQ�D�PRUH�¿UP�
DQG� HPSLULFDOO\� YHUL¿HG� WKHRUHWLFDO� JURXQGLQJ� IRU�
UHIHUHQFH�FRQWLQJHQF\�EHKDYLRU�DQG�SURVSHFW�WKHRU\��
7KLV� VXJJHVWLRQ� LV� LQ� OLQH�ZLWK� WKH� VXJJHVWLRQV�RI�
5DEOHQ��������
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Appendix 1  Descriptive Statistics of Chosen Indicators
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All Countries

0HDQ ���� ���� ��������� ���� ���� ����� �����
0HGLDQ ���� ���� ��������� ���� ���� ����� �����
0D[LPXP ���� ���� ��������� ���� ���� ����� �����
0LQLPXP ���� ���� ������ ���� ���� ����� �����
2EVHUYDWLRQV ��� ��� ��� ��� ��� ��� ���
High HDI Countries (HDI Level from 0.68 to 0.94)

0HDQ ���� ���� ��������� ���� ���� ����� �����
0HGLDQ ���� ���� ��������� ���� ���� ����� �����
0D[LPXP ���� ���� ��������� ���� ���� ����� �����
0LQLPXP ���� ���� �������� ���� ���� ����� �����
2EVHUYDWLRQV �� �� �� �� �� �� ��
Low to Medium HDI Countries (HDI Level from 0.14 to 0.67)

0HDQ ���� ���� �������� ���� ���� ����� �����
0HGLDQ ���� ���� �������� ���� ���� ����� �����
0D[LPXP ���� ���� ��������� ���� ���� ����� �����
0LQLPXP ���� ���� ������ ���� ���� ����� �����
2EVHUYDWLRQV �� �� �� �� �� �� ��

Source:  Human Development Report 2010, World Values Survey, Gallop World Poll 2010
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Appendix 2  Countries Included in the Study Grouped by Human Development Index Level


