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“Economic relations between Russia and Taiwan”

Russia is building its relations with Taiwan considering the One-China principle. Consequently,
Russia’s interests in Taiwan (and vice versa) are represented by two non-governmental commissions,
which have head offices and branches in Moscow and Taipei. From 1996 to 2020, trade between Russia
and Taiwan grew from $1.2 billion to $3.1 billion. However, the share of bilateral trade in each country’s
total turnover is less than one percent. Russia exports oil, iron and steel, non-ferrous metals,
petrochemical products, ferroalloys, coking coal, timber, and chemical fertilizers to Taiwan and imports
electronics and electronic components, computers, and home appliances from it. In terms of value exports
greatly exceed imports. From Taiwan’s perspective, this imbalance represents an important issue in
bilateral relations. Mutual investments as well as tourist flows between the two countries also are
insignificant. There are three reasons behind this slow development of economic ties. First, Taiwanese
products reaching Russia are relatively more expensive than their Chinese, European, and Japanese
counterparts. Second, bank transfers are costly, bothersome, and mainly carried out through third
countries. Third, there are no special agreements between Russia and Taiwan on the protection and
promotion of investments. Thus, meaningful expansion of bilateral cooperation is likely to be possible
only after these problems are resolved.
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