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What is “Shared Growth”?

SHAREDSHARED GROWTHGROWTH

Rapid income 
growth
+        
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+        
Improvement in 

income 
distribution

Efficiency 
+                    

Equity
WORLD BANK (1993)

JAPAN AS A PRIMARY MODEL



East Asian 

Miracle 

Economies
JAPAN

REPUBLIC OF KOREA

TAIWAN
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TAIWAN

HONG KONG

THAILAND

MALAYSIA

SINGAPORE

INDONESIA



No Rapid Growth

Year

Per Capita GDP (1996 Price, $)

Malaysia Philippines Singapore Thailand Taiwan Indonesia Korea

1960 2119 2015 2161 1091 1430 936 1495

1970 2884 2396 5279 1822 2790 1087 2716

1980 5087 3289 11464 2857 5869 1896 4790
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1980 5087 3289 11464 2857 5869 1896 4790

1990 6525 3009 17933 4833 10981 2851 9952

2000 9919 3425 6857 3642 15876

Average Annual Growth Rates

1960-70 3.13 1.75 9.34 5.26 6.91 1.51 6.15

1970-00 4.2 1.2 4.52 4.11 6.06
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AVERAGE = 0.47      1997: 0.4881      2000: 0.4814

NO SUBSTANTIAL IMPROVEMENT IN SHARING 
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What is the “Middle Income Trap”?

� 124 countries having consistent data for 1950 

to 2010 were classified. In 2010

− 40 low-income

− 38 lower-middle income
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− 38 lower-middle income

− 14 upper-middle income

− 32 high-income

� Threshold annual growth rate of per capita 

income (years equivalent)

− Lower-middle income: 4.7% (28 years)

− Upper-middle income: 3.5% (14 years)
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Nearby

LESS SOPHISTICATED 

PRODUCTS

MORE CONNECTED 

PRODUCTS

LESS CONNECTED 

PRODUCTS

AS A PRODUCT TRAP?

Nearby

How products are linked each other?

MORE SOPHISTICATED 

PRODUCTS

PRODUCTS
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SHARED GROWTH = INCLUSIVE GROWTH
?

JAPAN’S EXPERIENCE

RECOGNIZES INDUSTRIAL POLICY

IDEAL

TENDS TOWARDS FREE MARKET

EFFICIENCY + EQUITY
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EquityEnvironment

HOW COUNTRIES 

ARE CATCHING 

UP

HOW 

COUNTRIES 

ARE NOT 

CATCHING UP

TWO SIDES 

OF THE 

SAME 

PHILIPPINE 

COIN?



AM: sustainable agriculture and import-substitution

PM: sustainable 

materials (e.g., 

bamboo) and 

construction, and 

socialized 

housing
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LABOR-RELATED

A.M.: 

Survey on HRD

Growth and Jobs

:PM:

Ethical Issues 

Overseas workers



Thank you for coming!
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